AUG. 4, 1937 >! LIBR AE 


+ 25 CENTS 


WORLD 


—Lionel Green 


What Would a Wage Boost Mean to Rail Shares? 


Technical Position 
of the Market 


New Investment 
Portfolios 


| 
‘ 4 
& 
Ly 
475 we 
_ Stocks Which Are Showing Wide Earnings Gains a 


* 


THREE 1 BOOKS 
Every Investor Should Own 


1 “INTELLIGENT INVESTMENT PLANNING” 
(A Practical Handbook for Investors—Study Textbook for Schools and Colleges) 


By Louis Guenther .... . 48 pages ... . papercovers .... . $1.00 


An outline of time-tested rules and principles to guide the average stock market investor. 
Clear, concise and non-technical—How to lay the foundation for a life-time investment 
program.—How to determine when to buy stocks or bonds.—Discovering elementary in- 
nee. vestment principles—When to Sell—How to recognize the signals—How to recognize 
Sear inflation and hedge against it—How to read “Business Barometers.”—Providing safeguards 
ong for your investments.—How to weed out poor securities. (19 Illustrations and Charts.) 


2 “Recovery and Common Sense” 


oe Elections do not change enocomic law. Majorities, no matter how overwhelming, cannot escape the con- 

ve sequences of economic error. We have borrowed a billion dollars to buy gold we don’t want and can’t use. 
The author of “Recovery and Common Sense,” Dr. Sprague, an American was Chief Economic Adviser 
to the Bank of England before President Roosevelt called him to Washington to become Economic 
Adviser to the United States Treasury. He resignedthis post in protest against the monetary policies of 
the Administration, and presents in this book (pub. 1934) his critical analysis of those policies and also 
ee an outline of his own ideas of economic and monetary reform. Whether you agree or disagree with his 
ay conclusion, you are interested in economic stability. Don’t miss this book. 


3 “Tf You Must Speculate, Learn the Rules” 
By J. Weems... . « . . 1 » 


Who knows the rules of Wall Street? Surely the successful speculators—who still have their money—do. 
What, briefly, and in non-technical language, are the rules by which they succeed, and what are the 
pitfalls to avoid? Mr. Williams’ little book is the answer to these questions. Published in 1930, reprinted 
in 1934, “If You Must Speculate, Learn the Rules” continues as one of the ten best sellers out of our 
new list of “150 Books for Investors” (book list on request). 


Says The Brooklyn Daily Eagle, “The book is not large and covers less than 100 pages. Yet it contains 
more real information and sound advice about what to do in the stock market than several large volumes.” 


tJ 


Aug. 4 | 
! The Book Department, THE FINANCIAL WORLD | 
Jt 21 West Street, New York, N. Y. 
| (check or money order) for which 
* | you will send me the following as checked: | * 
| of | 
pies 
B ooks Sent | “Intelligent Investment Planning’? @ $1.00 | New York 
Same Day Your (0 “Recovery and Common Sense” @ $1.00 Book Buyers 
a | Disvcce 0 “If You Must Speculate, Learn the Rules” (Williams)............... @ $1.00 | 
nis Remittance | | Add 2% for 
: Reaches Us | | N.Y.C. Sales Tax 


= 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 68 AUGUST 4, 1937 NUMBER 5 


This Week 


What Would a Wage Boost Mean to Rail Shares? - -~- - 5 
National Steel’s Record Unique - - - - - - - - - - 6 
Industrial Stocks Showing Wide Earnings Gains - - - - 7 
The Leopard Changes His Spots - - - - - - - - - 8 
Investment Trusts on Their Record - - - - - - - - - 9 
Three New Investment Portfolios - - - - - - - - - 10 
Integrated Oil Units Offer the Best Promise - - - - - - Il 
Columbia Gas & Electric System Is Well Situated - - - - 14 
Treasury Financing Our Foreign Trade - - - - - - - 15 
The Technical Position of the Market - - - - - - - - 19 
Each Week 
The Market Situation - - - - 3 New Business Brevities' - - - 22 
The Trend of Things - - - - 4 Board Room Gossip- - - - - 24 
News and Opinions of Stocks - 12 Over-the-Counter Market - - - 26 
FW’s Stock Factographs - - - 16 Corporate Earnings Reports - - 27 
L. Gs Page - - - - - - - 18 Dividends Declared - - - - - 30 
Bond Market Digest - - - - 20 Business and Financial Summary 32 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Louris GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph F. Bach 


Andrew A. Bock, Ph.D. W. Sheridan Kane John H. Snyder 
George E. Andresen William J. Newland Engene Michailovsky 
Allan F. Hussey Roy B. Johnson 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block. 
Detroit Advertising Representative: Leslie L. Parker, 2842 West Grand Boulevard 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address ; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted 1937, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
Permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


1 


THE BEVERLY 
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Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 
New York's truly fine hotels, 
admirably located opposite the 
Waldorf-Astoria. 


@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


Che 
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125 EAST 50th SF. 


WM. A. BUESCHER, Manager 
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the undersigned 
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A. T. & T. Teletype N. Y. 1-1973 
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If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price — Readers Book Service. 
22nd Floor, 21 West Street, New York City. 
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2 The FINANCIAL WORLD 


The Easy Way to Keep 
a File of Copies of 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


The 
FINANCIAL 
WORLD 


Use a DWARD ALLEN PIERCE, 
Loose-Leaf head of E. A. Pierce & Company, 
America’s largest brokerage wire 
Binder house, is today the storm center of a 


white hot argu- 
ment in Wall 
Street brokerage 
circles. He is 
chairman of the 
special commit- 
tee of New York 
Stock Exchange 
members on 
commissions, 
which committee 


A“ INCREASING NUMBER of 
our subscribers are find- 
ing it convenient, if not essen- 
tial, to retain a chronological 
file of previous copies of THE 
FINANCIAL WorLD for reference 
to past analyses, Factographs 
and items which have appeared 
in the “News and Opinions on 
Listed Stocks’. The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 122 


inches, 312 inches thick—just the 

right size to hold 26 issues (one- recently recomi- 

half year) of the weekly maga- > 

zine. The title is stamped on mended an = in- 

the dark green cover in rich 7 : i —Finfoto 
antique gilt. In a few seconds crease in rates. 


Organizer Pierce: 
Principal trouble — Strictly a broker. 


spot was the proposal that odd lot 
traders carry a proportionately heay- 
ier impost than buyers of 100-share 
lots. 


the weekly issue may be in- 
serted or it may be removed 
just as easily. 


Price of Single Binder, $2.50 


N. Y. City Buvers 
Add 2% Sales Tax 


V Book DEPARTMENT Though standing squarely on his 
sp ef conviction that odd lot traders should 
4 Che W carry a somewhat heavier share of 
2. Binders FINANCIAL ORLD the load than full lot buyers, Pierce 
for $4.75 21 West Street New York, N. Y. and the committee he heads give full 
( Postpaid) 


weight to the arguments of the other 

side. Accordingly the committee has 

recommended a_ substitute for the 

original schedule ‘‘which places odd 

commissions on the same basis as 
|| that for round lots.” 


THE ECONOMIST of London | Pierce, who hails from Maine, 


started work in Wall Street as a 
Now Vital to American Investors 


broker’s clerk for A. A. Housman 
& Company on May 9, 1901. At noon 
of his first day’s work the Northern 
| Pacific panic broke and in it Pierce 


It is no longer sufficient for an investor to be informed on conditions in had a turbulent baptism. 


his own country. All parts of the world are so closely allied through radio, | 


aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 


the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 


of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this ‘‘ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


On January 1, 1927, Pierce, then a 
partner of the Housman firm, an- 
nounced the formation of E. A. Pierce 
& Company which took over Hous- 
man and four other firms. It has 
since continued to absorb other or- 
ganizations. Pierce is an exceptional 
organizer. 

Reserved almost to the point of 
shyness, Pierce is one of the busiest 
men in Wall Street. He has no out- 


side interests, being strictly a broker. 
He has many friends though he does 
not exploit them and his indifference 
to publicity is reminiscent of the late 
George F. Baker who founded the 


First National Bank of New York. 
(Please turn to page 26) 
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The Market Situation 


Early adjournment of Congress would clear the way 
for stock price movements to reflect good state of 
current business and prospects of further gains in the fall. 


HE fact that share prices have been making good 

progress on the up-side during the past six weeks 
has received little attention, and has attracted but little 
“outside” buying, with trading volume seldom reaching 
as much as a million shares a day. It is not without 
significance that only once in over a month has the in- 
dustrial stock average declined as much as one point. 
Obviously, intelligent purchasers have been taking ad- 
vantage of the improved legislative outlook in most di- 
rections and the easing of labor tension, and have also 
found considerable encouragement in the outlook for fall 
business. Defeat or postponement of the wage-hour bill, 
now being debated in Congress, would further improve 
investor sentiment; but regardless of the other aspects 
of this proposed law, its present provisions are such as 
to have little effect upon the type of enterprise in which 
wide investor interest is found. The outlook for utility 
securities, which brightened materially upon the death 
of the court packing bill, appears to have been further 
aided by reports that the act calling for creation of a 


series of little “TVAs” stands small chance of passage. 
Rail shares, on the other hand, already lacking investor 
favor under the threat of wage increases, now face the 
possibility of a further boost in operating costs with the 
70-car train bill already passed by the Senate. 


HUS it seems plain that Congressional trends will 
continue to play an important part in influencing 
day-to-day market movements for the next two weeks, 
at least, and that the sooner Congress adjourns the sooner 
will the state of general business again become the major 
stock market factor. Every indication is that, barring 
legislative upsets, a vigorous autumn recovery move- 
ment will get underway by late August, and that cor- 
porate results for the last half of the year will make 
good comparisons with those of the first six months. 
With this prospect ahead, retention of good grade 
equities is justified, and price reactions can well be 

utilized for new acquisitions. 
—Written July 29; Richard J. Anderson. 
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‘Trend 
Things 


We are now far enough along in the summer months 
to discern evidence supporting the opinion that the sea- 
sonal recession in general business activity this year will 
be of minor proportions. Last week appeared trade re- 
ports that another important industry has already passed 
its summer low point, with steel operations being in- 
creased to 85 per cent of capacity as a result of expand- 
ing demand. In one direction—automobile production—- 
the recession has not yet run its course. Ford has already 
closed down its plants, and will be followed later on by 
other makers in preparation for model change-overs. 
Electrical output has slipped a bit from the new high 
record established two weeks ago, but remains well above 
last year’s level. Daily rate of construction activity so 
far reported for July is virtually unchanged from June 
despite the fact that, on a seasonal basis, a decline is 
called for. Assuming no increase in the disruptive activi- 
ties of labor unions, and an,early adjournment of Con- 
gress without taking action on controversial legislation 
atfecting business, general trade would be in good position 
to achieve an impressive autumn recovery movement. 


Electric Capacity: 


The controversy as to whether or not the country’s 
electric generating capacity is large enough to provide 
an adequate margin of safety for immediate future re- 
quirements has again broken out, this time in connection 
with the proposed Regional Conservation Act. Actually, 
the picture is this: Total installed generating capacity 
is about 33 million K.W. Thus if it were at all possible 
for this capacity to meet a 24-hour constant load for 
7 days a week, a theoretical demand of about 5.5 billion 
K.W.H. per week could be accommodated. The latter 
figure compares with actual output of nearly 2.3 billion 
K.W.H. for the week ended July 17, which constituted 
a new high record. but, of course, demand is not con- 
stant from hour to hour, or even from day to day, the 
bulk of the demand occurring from Monday to Friday, 
and from 8 A. M. to some time late in the afternoon or 
early in the evening. In view of this condition, it appears 
highly likely (as has been reported) that actual shortages 
of productive capacity exist in some sections of the coun- 
try, and it is obvious that additional capacity is necessary 
if indicated future growth is to be accommodated. But 
the fact that energy can now be generated more cheaply 
by fuel than by water power, seems just one more reason 
against the Government’s considering itself the ideal 
agency to provide, via. hydro installations, the additional 
facilities that will be needed. But looking at the picture 
from another angle, it can be seen that the manufacturers 
of electrical equipment occupy an advantageous position 
with respect to future business. 


Cement Industry: 


Due to the mild winter cement shipments were 15 per 
cent higher in the first five months of this year, and this 
rate of improvement should be continued fairly well over 
the remaining months. May cement production was 48 
per cent above the like 1936 month, and shipments were 
5.8 per cent higher. The industry has been accused by 
the Federal Trade Commission of a nation-wide system 
of price maintenance which retards recovery and permits 
foreign imports on the Atlantic seaboard. The justifica- 
tion for this complaint does not appear supportable from 
the available facts, nor are the earnings of the individual 
companies of such proportions as to support the belief that 
cement prices are too high. The foreign competition is 
not so much a matter of prices (although low cost labor 
is a significant factor in the competitive price structure), 
as it is one of area. Foreign cement comes into the 
cream of the markets, where the leading factors in the 
industry have little or no transportation problems. Thus 
what has actually happened is that the interior sections 
are paying the cost of an unfair competitive situation. 
Moreover, cement prices have not been changed materi- 
ally in the past three years, and, in fact, a reduction of 
12 to 63 cents a barrel was put into effect last December 
along certain coastal areas where foreign competition was 
most keen. And comparing the trend of cement prices 
with other building material costs, another light is shed 
on the relative conditions. 


Shoe Companies: 


Shoe production (which is closely geared to actual 
sales) for the first five months of the year was nearly 
20 per cent ahead of that of the same period last year, 
and indications are that the half year will show a gain of 
at least 18 per cent. Production costs have been rising— 
but so have selling prices, and profits gains commensu- 
rate with the larger sales volume are being enjoyed by 
the larger shoe companies. Present indications are that 
the year as a whole will result in moderate earnings gains 
for the leading units. The stocks which comprise this 
group do not offer outstanding possibilities for market 
profits—in fact, prospects are perhaps less than average. 
But the shares retain their attraction as stable income 
producers, and indicated yields range from 4% to more 
than 6% per cent. 
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hat Would Wage Boost 
Mean Rail Shares? 


AGE scales in effect upon the 
American railroads have been 
restored to pre-depression levels de- 
spite the fact that revenue freight 
traffic is still about 25 per cent under 
1925-1929 volume, and earnings, with 
few exceptions, are far below the at- 
tainment of the late 1920s. The ratio 
of payrolls to total operating expenses 
in 1936, 63.1 per cent, was the same 
as that for 1926, the year when oper- 
ating revenues reached their peak and 
aggregate net income of $809 million 
(surpassed only by 1929) was re- 
corded. Nevertheless, rail labor 
unions are pressing their demands 
for higher wage rates and despite the 
cogency of the managements’ argu- 
ments against any advance, some con- 
cessions will probably have to be 
made if a serious strike is to be 
avoided. 
At the present time, one can only 
conjecture as to the size of the in- 
crease which will form the basis of a 


Although many railroads 
can ill afford to shoulder 
added wage burdens, some 
increase in wage scales is 
now generally regarded as 
inevitable. Any increases 
which are granted will be 
uniform as to rates, but 
effects upon shareholders’ 
equities in earnings will 
vary greatly among the in- 
dividual carriers. 


settlement. For bargaining purposes, 
the unions have asked an increase of 
20 per cent; before the negotiations 
between the managements and the 
non-operating unions broke up, the 
managements made a compromise 
offer which, in effect, would have 
been equivalent to an advance of 
about 5.7 per cent. This offer was 


rejected and it now appears that the 
disputes between the managements 
and both the operating and non- 
operating unions will be heard by the 
Board of Mediation under the pro- 
cedure provided by the Railway 
Labor Act. If mediation is unsuc- 
cessful, the Act provides for the ap- 
pointment of a Board of Arbitration. 
If both parties agree to arbitrate and 
to accept the award of the Board as 
final, the decision of this board will 
be binding. If there is no agreement 
to arbitrate, the President may ap- 
point an Emergency Board which will 
investigate and report its recom- 
mendations. The findings of this 
Board are not binding at law, and 
can be enforced only by public opin- 
ion, 

Since the first step under the 
procedure provided by the Rail- 
way Labor Act has just been taken, 
and considerable time may be con- 
sumed in the various stages, rail in- 


Estimated Effect of a 5 Per Cent Wage Increase on Per Share Earnings 


Increase -———~ —-—-- Increase ————, 
*Effect of 5% Wage *Effect of 5% Wage 
1936 Earns. 1936 Earns. 
Per Sh. Per Sh. 
1936 Earns. Approx. Cost Deducting 5% . 1936 Earns. Approx. Cost Deducting 5% 
RAILROAD: Per Share Per Share Wage Increase RAILROAD: Per Share Per Share Wage Increase 
Atchison, Top. & Santa Fe. $1.56 $1.50 $0.06 New York Central......... $1.79 $71.68 $0.11 
Atlantic Coast Line........ 2.32 1.26 1.06 Norfolk & Western........ 22.74 1.04 21.70 
Baltimore & Ohio.......... 0.85 13! D0.46 Northern Pacific 0.73 0.60 0.13 
Bangor & Aroostook ...... 3.55 0.79 2.76 Pennsylvania .............. 2.94 0.73 2.21 
Chesapeake & Ohio ...... 5.72 0.28 5.44 Pere Marquette .......... 3.50 1.34 2.16 
Delaware, Lack. & Western D0.08 0.70 D0.78 Reading Company ........ 2.66 0.91 1.75 
Erie Railroad ............ D0.24 1.19 D1.43 Southern Pacific .......... 3.84 1.16 2.68 
Great Northern ............ 3.98 0.67 3.31 Southern Railway ......... 1.01 1.70 D0.69 
Illinois Central ............ D0.26 1.64 D1.90 Texas & Pacific ........... 2.78 ee 1.38 
Kansas City Southern...... D0.87 0.93 D1.80 Union Pacific ............. 8.20 1.32 6.88 
Lehigh Valley PVEERD NG HEED '® 1.09 0.89 0.20 * Based on estimated 1936 payrolls. {On basis of number of shares 
Louisville & Nashville ..... 8.23 1.69 6.54 outstanding at the end of 1936. . 
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vestors may have to wait for several 
months to learn how seriously their 
equities in the earnings of their car- 
rier properties will be affected. A 
wage increase of 10 per cent would 
cost the railroads close to $200 mil- 
lion a year, an impressive figure, 
especially when compared with the 
consolidated net income of all Class I 
roads for 1936 of $169.9 million. On 
the other hand, an increase of 5 per 
cent would not appear so formidable, 
especially if I.C.C. grants the re- 
quested freight rate increases which 
would cover the major part of a wage 
advance of this magnitude. 

The uncertainty as to the outcome 
of the wage questions will probably 
tend to exercise a restraining influ- 
ence upon the market for rail equities 
in the months just ahead, although 
this factor may be largely counter- 
balanced by a rising trend of traffic, 
assuming that the predictions of a 


900,000-car week at the fall peak are 
fulfilled. In the meantime, it is pos- 
sible to make some rough calculations 
of the effect of wage increases, at as- 
sumed rates, upon per share earnings. 
The tabulation shows 1936 earnings 
per share adjusted to reflect a 5 per 
cent wage increase. The effect of a 
10 per cent increase can easily be 
obtained by doubling the amount of 
the deduction. 

In most cases, the 1936 results, ad- 
justed for a 10 per cent increase, 
would not be encouraging from the 
stockholders’ viewpoint. A few, in- 
cluding Chesapeake & Ohio and Nor- 
folk & Western, would still show very 
satisfactory net income per share. On 
the other hand, even a 5 per cent in- 
crease would have extinguished most 
or all of the net income of a number 
of carriers like Baltimore & Ohio, 
Lehigh Valley and Southern Rail- 
way, which got out of the red in 1936 


for the first time in several years, and 
in some cases would put the roads 
once more deeply in red ink figures, 

But before the rail investor draws 
unduly gloomy conclusions, several 
qualifications should be made. De- 
spite the loss of the surcharge rey- 
enues which added substantially to 
gross in 1936, many carriers have 
been able to show impressive earn- 
ings gains in the first half of 1937, 
Taking a few of the roads in the tabu- 
lation whose adjusted 1936 figures 
appear rather discouraging, we find 
Atchison, with 6 months net operat- 
ing income of $8.9 million against 
$3.7 million in the first half of 1936; 
Baltimore & Ohio, $13.7 million 
against $12.1 million; D., L. & W. 
$3.8 million against $2.6 million; 
Erie, $8.3 million against $7.2 mil- 
lion; Illinois Central, $6.8 million 
against $5.9 million; N. Y. Central, 

(Please turn to page 27) 


National Steel’s Record Unique 


The only large steel company with plants in the im- 

portant Detroit automobile area, the company escaped 

red ink figures throughout the depression and is on its 

way toward fifth place in the industry with an expansion 

program which seems fully justified on the basis of its 
past record. 


STEEL began its 
4 ‘ corporate life on November 7, 
1929, a 7-million share day on the 
New York Stock Exchange in a week 
in which no less than 307 stocks on 
the Big Board and 252 issues on the 
Curb established new lows for the 
year, or longer. It was the second 
week of the security market crash, 
which was to be followed by financial 
and industrial trouble of wunprece- 
dented severity. But National Steel 
has earned a profit in every month 
since organization and it has never 
failed to pay dividends on the capital 
stock in any year from the time of 
the initial declaration early in 1930. 
The properties put together under 
the moniker of National Steel Cor- 
poration had an annual ingot capacity 
of 1.2 million tons in 1929. With the 
completion of its expansion program 
this year the annual ingot capacity 
will have reached 3.4 million tons and 
National will have moved up ahead 
of Youngstown Sheet & Tube to fifth 
place in the industry, outranked only 
by United States Steel, Bethlehem, 
Republic, and Jones & Laughlin, in 
the order named. 
National Steel earned $5.80 a share 


on its sole issue of capital stock in 
1936, against $5.16 in 1935, $2.81 in 
1934, and $1.30 in 1933. The figures 
are almost exactly comparative as the 
amount of stock has fluctuated only 
slightly from the 2,162,277 shares 
outstanding at the end of 1936. As of 
June 1, 1936, the company marketed 
a $10 million bond issue to provide 
funds for expansion purposes, rais- 
ing funded debt to $59 million. But 
net income rose to $11.7 million for 
the first half of 1937, the highest for 
any six months’ period on record. 
It amounted to $5.40 a share, or more 
than double the $2.40 a share earned 
in the first quarter of 1936 and, on a 
per share basis, 93 per cent of the 
total for all of last year. 

The company, with its subsidiaries, 
is a fully integrated producer of steel 
and owns extensive iron ore and coal 
properties. The major output con- 
sists of sheet and strip steel in about 
equal proportions, although its prod- 
ucts cover a wide range and meet 
almost every need of steel consumers, 
except for pipe and wire. It is the 
second largest domestic producer of 
tin plate, which is normally one of 
the most profitable divisions. Because 


of plant modernization, much of 
which has been financed out of earn- 
ings, the company maintains a higher 
ratio of finishing to ingot capacity 
than the industry as a whole. 


The plants are advantageously situ- 
ated near the Detroit automobile area 
and the Pittsburg industrial area, both 
major consumers of steel. As the only - 
large producer of steel in the Detroit 
section, the company has competitive 
advantages which induce the automo- 
bile industry to be its largest con- 
suming customer. The canning com- 
panies take a major portion of the tin 
plate output, and the building indus- 
try is an important customer, followed 
by a large number of miscellaneous 
industries. 


Recently priced around 88, the 
capital stock received dividends, in- 
cluding extras, of $3.1214 in 1936 and 


$1.50 in 1935. This year two quarter- 


ly payments of 621% cents each have 
been made. With the company financ- 
ing its expansion program largely 
from earnings, National has not been 
noted for liberality of dividend pay- 
ments. But with completion of this 
program this year, it is likely that 
thereafter a larger proportion of prof- 
its will go to shareholders. For those 
willing to overlook the comparative- 
ly small immediate return afforded, 
the shares hold considerable attrac- 
tion as a longer term “businessman’s 
investment.” (Factograph No. 83.) 
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Industrial Stocks 
Showing Wide 
Earnings Gains 


Gleaned from the early batch of first half 

statements, these twenty companies are 

among the more prominent industrial organi- 

zations which showed substantial earnings 

progress in the first six months of this year 
over the like 1936 period. 


- HE pace of industrial earnings in the first half of 
this year—and particularly in the second quarter— 
developed somewhat more unevenly. Best showing was 
made by the durable goods industries, where mounting 
orders and higher prices for manufactured products 
brought about expanding profit margins and sharply in- 
creased earnings. The effect of near-capacity operations 
was in evidence in the statements of some companies 
which, once the pay point was passed, were able to trans- 
late a greater proportion of gross to net profits. 


Retarding Factors 


The consumers goods industries generally fared rather 
unimpressively. Companies in this field, of course, ex- 
perience more stable operating conditions and earnings 
fluctuations from year to year are in a more narrow 
range. And with the increased cost of raw materials 
and higher wage and tax expenses, the problem of main- 
taining profit margins by lifting retail prices without at 
the same time arousing customer resistance is very difh- 
cult in the early stages of improving business because of 
the normal lag in average wage levels. The drought last 
year created additional problems for the grain processors 
as the protection of forward requirements in an extremeiy 


Twenty Industrials Showing Wide Earnings Gains 


*Earned per Share 


Gain in Net Mos. to June 30 Recent 

STOCK: First Half 1937 1936 Price 
Barber Company .......... 462.8% $1.03 $0.18 32 
Newport Industries ....... 371.4 1.47 0.31 33 
298.0 5.99 0.41 117 
238.6 0.48 nil 11 
General Cable ............ 215.1 1.26 D1.17 27 
Westinghouse Air Brake. .195.5 +1.28 0.43 42 
Container Corp. .......... 192.0 1.69 0.69 30 
180.3 6.45 2.30 82 
American Radiator ....... 147.7 0.35 0.14 22 
126.1 1.19 0.53 36 


Kimberly-Clark ........... 125.2 1.90 0.84 40 
Niagara Hudson Power... .123.4 0.57 0.33 14 
Minneapolis-Honeywell ...113.5 2.22 1.00 117 


Bridgeport Brass ......... 117.5 0.82 0.59 18 
107.0 1.81 0.75 35 
Allis-Chalmers ............ 98.3 2.34 1.55 69 
General Refractories ...... 96.4 2.27 1.20 60 
Ce 94.8 5.38 2.76 82 
Motor Products .......... 80.5 3.72 2.06 35 
Hercules Powder .......... §71.4 $4.49 2.51 165 


*On shares outstanding at end of periods, after preferred dividend require- 
ments, if any. tIncludes 50c a share profit from sale of stock in a foreign 
company. $After Federal surtax of $148,696, equal to 23c a share. 
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Sentinels of Industrial Recovery 


volatile market caused by reduced supplies made doubly 
trying the normal functions of supplying consumers’ 
needs several months in advance. Inventory replacement 
problems brought about a loss for one of the corn refin- 
ing companies and sharply lowered profits of another 
leading factor in that field. 

With many units in the capital goods field enjoying 
substantial backlogs of orders, and fewer cost problems 
than those companies which are more closely identified 
with direct-to-consumer distribution, further progress is 
expected in the remaining half of this year. While the 
sharp gains which have been experienced by some dur- 
able goods companies (such as those in the accompanying 
tabulation) are not likely to be fully continued, both be- 
cause of higher operating costs which will be more of a 
factor in coming months: and because future comparisons 
will be with the improved returns in the second half of 
last year, this type of company should continue to make 
the best relative showing. 


Twenty Selections 

These twenty companies are among the more promi- 
nent which have released first half statements to date. 
Doubtless when other reports become available, the list 
can be materially augmented. The tabulation is intended 
to be informative, rather than a stock group for purchase. 
But in view of the earnings betterment in a greater pro- 
portion than the average industrial company, most of the 
equities represented are among the more favorable situ- 
ated opportunities for longer term holding, and where 
consistent with individual objectives, selected purchases 
from this tabulation may be given consideration. 
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RAUDULENT security dealers 
and financial charlatans who for- 
merly lurked on the fringe of respect- 
ability are now crossing over the 
border line of criminality in greater 
numbers than ever before. 

From Ambrose McCall, Assistant 
Attorney General of the State of New 
York, have been obtained figures to 
support that contention. In 1929 for 
the entire State of New York there 
were only 29 criminal cases brought 
against bogus stock salesmen. In the 
first half of 1937—for New York 
City alone—the total was 128. Mr. 
McCall also has an explanation: “In 
1929, people would buy any security ; 
it didn’t need to have any real equity 
value. But today people are wiser. 
The crook has had to sharpen his 
practice. One of the more frequent 
methods employed, we find, is for a 
dealer to solicit orders for a listed 
security ; accept money or securities 
from the prospect as margin; and 
then either pocket the margin or else 
make fictitious purchases for the cus- 
tomer in the hope that the latter is 
wrong. When he is wrong, this type 
of dealer simply keeps the customer's 
loss ; he never bought the stock in the 
first place, but issues a report to the 
customer showing that his loss was 
so much and that his balance with the 
so-called firm has been reduced ac- 
cordingly.” 


Quicker Action 


Indicative of the efforts of state 
authorities throughout the country to 
protect unwary investors is the ex- 
perience of the New York State At- 
torney General's office. Not only is 
it cracking the whip hard over finan- 
cial fakers, by use of grand larceny 
charges, but it is taking quick action 
to recover as much as possible of the 
customers’ losses. In the first six 
months of 1937, for example, restitu- 
tions to swindled customers reached 
the neat figure of $525,768.70. This 
compared with only $76,478.08 in the 
corresponding 1936 period. 

A three-pronged attack is now be- 
ing made on security swindlers. The 


The former bucket shop is 
now a thing of the past, 
but new types of operda- 
tions continue to scourge 
the unwary investor. 


important agencies are, first, the Se- 
curities & Exchange Commission, 
second, the securities divisions of the 
several states and, virtually as im- 
portant as the governmental bureaus, 
the association of Better Business 
Bureaus which now cover the United 
States and Canada. Cooperation 
among the three is high. 

SEC, for example, now has on 
record at Washington a list of 35,000 
firm names of “bad boys” in the 
bogus security field. It amounts al- 
most to a black list. In many cases, 
where criminal actions have been in- 
stituted, the names are accompanied 
with finger prints and photographs. 
The record is steadily increasing. 

But SEC notes a change in tactics. 
Because of fear of Federal prosecu- 
tion through use of the penal weapon, 
“Using the mails to defraud,” the 
financial parasites of today are em- 
ploying an improved method. They 
set up organizations of glib talkers; 
send their salesmen out on house-to- 
house canvasses touting a particular 
stock. When enough money flows 
in, the headquarters of the group 


A Faster Strong Arm 
Now After the Swindler 


The Leopard Changes 
His Spots 


opens two accounts to “deal” in the 
stock; wash sales are made and on 
small transactions at the close of the 
day the touted stock may be made to 
jump two or three points. 

Such procedure is virtually im- 
possible today on the various stock 
exchanges, but some loopholes have 
been found in the over-the-counter 
market despite the increasing degree 
of cooperation among over-the-coun- 
ter brokers in their efforts to stamp 
out such practices. At the present 
time, SEC’s nationwide corps of in- 
vestigators is hard at work attempting 
to snuff out the practice. 

So far as the old-fashioned bucket 
shop is concerned, in which a firm 
member of some exchange could con- 
duct an illicit business, that definitely 
is believed a thing of the past. SEC 
supervision is part of the reason, but 
probably more important are the twin 
factors: stiffening of legislation cover- 
ing such offenses and the much closer 
check kept on member firm activities 
by officials of the various security 
exchanges themselves. 


B.B.B. Victories 


Meanwhile, the Better Business 
Bureau continues to pile up its amaz- 
ing record of victories over fraud. 
According to William P. Collis, As- 
sistant General Manager of the New 
York bureau, the efficiency of these 
bureaus was never greater. There 
are 57 in the United States and three 
in Canada. Their activities are 
strongly coordinated and whenever a 
man is approached by a glib sales- 
man, these bureaus urge just one 
thing: “Investigate before you in- 
vest.” 

With the SEC now established 
throughout the country, the Better 
Business Bureaus open in every 
major investment center, and with 
the securities bureaus of the 48 states 
on the alert for financial charlatans, 
there is little excuse for the potential 
security buyer of today to be swindled 
out of his money. If suspicious, he 
need only check with any one of the 
three organizations described above. 
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Investment Trusts on Their Record 


HE future in this country of in- 
vestment trusts of*the general 
management type hinges largely on 
the outcome of the investigation of 
these financial instruments by the 
Securities & Exchange Commission, 
much of which has been completed. 
An interim report is expected to be 
sent to Congress shortly and _ final 
recommendations for controlling 
legislation are looked for during next 
January. 
The chief point at issue in the in- 


vestigation does not revolve around 
the suitability of the trusts as invest- 
ment mediums, for it is generally 
granted that properly managed trusts 
of this type have this suitability, par- 
ticularly for investors of small means. 
The disagreement arises over the fact 
that many of these trusts were origi- 
nally sponsored by investment bank- 
ing and brokerage firms and _ that 
their influence in the management has 
continued. On the ground that many 
abuses have taken place, the SEC is 


expected to recommend segregation 
of the trusts from banker and broker 
management, in opposition to the ex- 
pressed opinion of many prominent 
Wall Street financiers. 

As final action by Congress along 
these lines would have important 
repercussions in Wall Street and pos- 
sibly in security markets, it seems 
pertinent to review the record of the 
trusts and compare their performance 
with general stock prices and with 
dividend payments over a_ similar 


NINE YEAR TREND OF LEADING INVESTMENT TRUST STOCKS 


L‘quidating Value, as of Dec. 31—Dividends, ) 
Calendar Year, except where noted. 

Stock Price Averages as of Dec. 31, 1929=100.... 
Cash Dividends Paid, Calendar Year, 1929=100.. 
ADAMS EXPRESS 
Liquidating Value 
Dividends 
AMER. EUROPEAN SECURITIES 
AMERICAN INTERNATIONAL 

Liquidating Value 
Liquidating Value, 1929= 100 
Dividends 
BLUE RIDGE 
Liquidating Value 
Liquidating Value, 1929=100 
Dividends 
CAPITAL ADMINISTRATION “A” 


Liquidating Value, 
CARRIERS & GENERAL 


Liquidating Value, 
GENERAL AMERICAN INV. 


Liquidating Value, 
GENERAL PUBLIC SERVICE 


Liquidating Value 
Liquidating Value, 
GUARDIAN INVESTORS 

Liguidating Value 
LEHMAN CORP. 
Liquidating Valuet 
Liquidating Value, 
NATIONAL BOND & SHARE 


Liquidating Valuet 
Liquidating Value, 
Dividends 


*Liquidating value, June 30; dividends, 6 months. 


year through 1930. d—Deficit. 


1929 1936 1931 1932 
100 70.16 35.8 26.94 
100 109.10 92.99 61.10 
$29.95 $16.40 $1.32 $0.13 
100 54.76 4.41 0.43 

$0.85 $1.60 $0.90 None 
$48.20 $29.53 $4.59 $1.76 
100 61.27 9.52 — 3.65 
None None None None 
$34.47 $19.94 $5.46 $3.40 
100 57.85 15.84 9.86 

$2.00 None None None 

$8.69 $4.54 $0.28 $0.25 
100 52.24 3.22 2.88 
None $0.20 None None 
$24.47 $14.68 $0.79 d$2.11 
100 59.99 3.23 — 8.62 
None None None None 
$19.46 $14.91 $6.30 $4.82 
10) 76.62 32.37 24.77 
None $0.25 $0.6214 $0.3214 
$11.62 $5.53 $1.27 $0.13 
109 47.59 10.93 
None None None None 
$26.35 $12.63 $0.80 d$0.22 
100 47.93 3.04 — 0.83 
None None None None 
$3.57 d$10.53 $15.78 d$17.92 
None None None None 
$30.51 $29.95 $24.72 $15.78 
1 98.16 81.02 51.72 
None $0.50 $1.00 $0.80 
$51.58 $47.18 $35.05 $31.15 
100 91.47 67.95 60.39 
None $0.75 $1.00 $1.00 


+Dec. 31, 1929 and June 30 thereafter. 


Feb. 28 of following year through 1935. 


1933 1934 1935 1936 +1937 
41.52 41.96 54.79 66.28 59.88 
51.22 58.14 63.85 91.46 45.34 
$6.45 $6.11 $13.05 $22.84 $21.07 
21.54 20.40 43.57 76.26 70.35 
None None None $0.55 $0.30 
d$5.14 d$5.10 $9.43 $19.57 $11.64 
—10.66 —10.58 19.66 40.70 24.24 
None None None None None 
$4.08 $5.57 $12.04 $19.06 $17.41 
11.84 16.16 34.93 55.29 50.51 
None None None $0.40 None 
$0.98 $0.54 $2.33 $3.72 
11.28 6.21 26.81 42.81 32.22 
None None None $0.10 $0.15 
$1.19 $5.23 $17.17 $24.61 $21.32 
4.86 21.37 70.17 100.57 87.13 
None None None $1.00 $0.50 
$8.17 $8.17 $8.53 $11.82 $9.86 
41.98 41.98 43.83 60.74 50.36 
$0.20 $6.20 $0.20 $0.35 $0.10 
$5.54 $6.53 $11.91 $17.41 $15.43 
47.68 56.20 102.50 149.83 132.79 
None None None $0.75 None 
d$1.23 d$1.71 $1.04 $3.57 $2.59 
-- 4.67 — 6.49 3.95 13.55 9.83 
None None None None None 
d$19.61 $21.22 $20.37 d$18.59 
None None None None None 
$28.00 $28.71 $31.33 $39.75 $40.18 
91.77 94.10 102.69 130.29 131.69 
$0.80 $0.80 $0.88 $1.67 $4.17 
$42.09 $40.49 $56.74 $62.19 $61.12 
81.60 78.50 110 120.57 118.50 
$1.00 $1.00 $1.25 $4.25 $0.50 


§Feb. 28 of following 
(Tabulation concluded on page 24) 


| 
| 
Re, 


10 


The FINANCIAL WORLD 


Vol. 68. No. 5 


Three New 
Investment Portfolios 


Suggestions for the investment of approximately 
$2,500, $7,500 and $10,000, primarily with a view to 


capital enhancement over the long term. 


"YX HE last group of investment portfolios presented in THE 

FINANCIAL Wor-p (May 26, 1937) was designed “for average 
investment purposes.” Following the usual policy of this publication 
in the preparation of such portfolios, considerable emphasis was 


placed upon yield and each of the groups which were presented offered | 


a return of 5 per cent or better. 

While adhering strictly to our belief that the “average investor”’ 
should give most weight to well protected income return, the three 
groups of securities presented below reflect a moderate shift of 
emphasis. They are intended to meet the requirements of those 
individuals who can afford to accept lower yields and somewhat 
greater risks in the expectation that, over a reasonably long period 
of time, they will be compensated by the market enhancement of their 
holdings. The portfolios contain stocks which are substantial dividend 
payers and cyclical trends indicate the probability of larger dividend 
returns in the future. However, the majority of the stocks selected 
are included because of appreciation possibilities rather than current 
yields. The portfolios are not, therefore, offered for the consideration 
of those investors whose circumstances dictate adherence to the more 
conservative types of investment media. 

Because many companies no longer follow the policy of declaring 
regular quarterly payments, the dividend rates given (in parenthesis 
following the price) are approximate, but in each case may be con- 
sidered a conservative indication of annual disbursements. 


$10,000 PORTFOLIO 


Total Annual 
Amount Cost Income 
$1,000 Great Northern Series G/4s, conv. 1946 @ 129... .$1,290 $40 
10 shs. Goodyear Tire & Rubber $5 first conv. pfd. @ 123 1,230 50 
30 shs Lehigh Portland Cement @ 34 (1.50)........... 1,020 45 
15 shs Louisville & Nashville @ 88 (5.60)................ 1,320 75 
10 shs. Caterpillar Tractor @ 99 (2.00)................ 990 20° 
10 shs. Royal Typewriter @ 110 (4.00).................. 1,110 40 
10 shs American Smelting & Refining @ 94 (4.00)...... 940 40 
$7,500 PORTFOLIO 
Total Annual 
Amount Cost Income 
$1,000 Phelps Dodge conv. debenture 3%s, 1952 @ 118. .$1,180 $35 
15 shs. Allis-Chalmers @ 68 (2.00)...................... 1,020 30 
10 shs. Bethishem Steel @ 940 30 
25 shs. Archer-Daniels-Midland @ 43 (2.00)............ 1,075 50 
20 shs. Texas Corporation @ 64 (2.00)................. 1,280 40 
20 shs. Montgomery Ward @ 63 (2.00)................. 1,260 40 
10 shs. General Refractories @ 60 (4.00)............... 600 40 
$2,500 PORTFOLIO 
Total Annual 
Amount Cost Income 
5 shs. Armour (Illinois) $6 prior pfd. (conv.) @ 90.... $450 $30 
25 shs. Tide Water Associated Oil @ 21 (0.80).......... 525 20 
5 shs. Sears, Roebuck @ 94 (3.00)..................... 470 15 
20 shs. Lee Rubber & Tire @ 24 (1.00)................. 480 20 
25 shs. Nash-Kelvinator @ 19 (1.00)..................... 475 25 


period. While the securities of the 
trusts included in the tabulations on 
pages 11 and 24 are listed on one of 
New York’s big security markets and 
their results should be generally in- 
dicative of the industry’s course, they 
are not entirely inclusive. Sufficient 
statistics are not available on a num- 
ber of units that otherwise would have 
been included. 

The general stock averages in the 
tabulation are based on the combined 
50-stock average composing the index 
of the New York Times. The stock 
prices and the general cash dividends 
are expressed in relatives of 1929 
equals 100, but the dividends are 
based on a broader category than the 
stocks. In turn, the liquidating values 
of the common stocks of the trusts 
are expressed in the same relatives 
on the same (or approximately same ) 
date, and are also shown in the 
actual figures. Relatives are not shown 
for the two trusts that showed liqui- 
dating value deficits throughout the 
period, nor for the dividend payments 
of the trusts, which appeared too 
scattered in most instances for this 
type of treatment. 


Liquidating Values 


Excluding the two trusts with full 
period deficits, eight of the remain- 
ing showed a relative for the last 
period available in excess of the gen- 
eral stock relative, which indicates 
that as a group, the liquidating values 
of trust shares have kept abreast of 
the market. Against this, however, 
it should be remembered that the trust 
stocks sold well below their liquidat- 
ing value in many instances during 
the deep depression years, while the 
general stock averages are based on 
closing prices that could actually be 
obtained by the holder. <A further 
point is the fact that the liquidating 
value is not a true value in the sense 
that it could be obtained by imme- 
diately selling the trust’s portfolio. 
Any such dumping would depress 
market prices long before it could be 
completed. And in most cases, changes 
in liquidating value of the common 
shares constitute no direct reflection 
of the investment sagacity of the trust 
managers, inasmuch as those trusts 
which have outstanding substantial 
amounts of bonds and/or preferred 
stocks have created a leverage factor 
which accelerates the decrease in 
common stock liquidating values in 
periods of declining markets, and to 
the same degree accelerates the in- 
crease in liquidating values in times 
of rising markets. Of the total trusts 
tabulated, only Lehman Corporation 

(Please turn to page 24) 
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TTESTING to the improved 

position of the oil industry as a 
result of larger consumption and a 
slightly higher price structure, net 
earnings of the first ten major units 
to release mid-year statements aver- 
aged 64 per cent above the first 
half of 1936. Best showing to date 
was made by Union Oil, with a net 
gain of 160 per cent, but the com- 
parison is distorted because of the un- 
satisfactory conditions on the West 
Coast in the early months of last year. 
Other good statements were turned in 
by Continental Oil with a gain of 82 
per cent; Phillips with an increase of 
72.8 per cent ; Texas with net up 68.8 
per cent (estimated by company) ; 
and Tide Water with a rise of 45.8 
per cent. 


Keeping Pace 


With the Standard group yet to 
report, and very satisfactory earn- 
ings likely from some of the better 
situated independents, there is no 
denying that the oil industry has more 
than kept pace with the general in- 
dustrial recovery movement. And 
still having ahead of us several more 
months of seasonally high consump- 
tion of gasoline—the money product 
of the industry—earnings for the full 
year are expected to be at the best 
level since 1929, and a few com- 
panies may establish new records. 
While the gains percentage-wise in 
the remaining months of this year 
may narrow somewhat because of 
comparisons with the good third and 
fourth quarters of 1936, an over-all 


First handful of oil com- 
pany half-year earnings 
statements shows an aver- 
age profit gain of about 64 
per cent over same period 
of 1936. Percentage gains 
in remaining months may 
be more moderate, but 
year as a whole should be 
‘best since 1929. 


rise of 35 to 50 per cent for the in- 
dustry is not improbable—if produc- 
tion is closely checked. 

In relation with probable earnings 
this year, selected oil stocks do not 
appear unreasonably valued at cur- 
rent prices. But discrimination is 
necessary in making new commit- 
ments and the fully integrated units, 
which are adequately fortified with 
respect to crude reserves and are able 
to supply the major part of refinery 
requirements, occupy the most prom- 
ising position. It is, of course, rather 
difficult to obtain exact figures on 
crude holdings; the estimates which 
are available generally mean blocked- 
out reserves and are subject to later 
revision upward under improved pro- 
duction methods. Due to proration, 
some companies with adequate re- 
serves are restricted in their produc- 
tion, and thus earnings have been 
somewhat retarded through factors 
over which the company has no direct 
control. 

Only a few oil units at present sup- 
ply their entire crude needs, and less 
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Integrated Units Offer 


the Best Promise 


than a dozen of the major integrated 
companies supply more than 80 per 
cent. The following data are partly 
estimated, but give a general compari- 
son among the individual companies: 


*Net 1936 Net Per Cent 
Reserves Pro- Crude 
Per duction Require- 


Share Per Share ments 


Company (bbls.) (bbls.) Produced 
Standard Oil (N.J.). 127.0 6.7 70.0 
91.0 6.2 78.0 
Temas Comp. 88.4 4.8 61.2 
&.8 130.4 
errr 78.0 5.5 48.0 
Standard Oil Cal. .... | 76.7 3.4 91.8 
Continental Oil ...... 64.0 x 130.1 
61.0 6.2 68.4 
Pet. 58.3 4.2 145.8 
Union Oil of Cal..... 46.6 3.7 56.8 
Consolidated Oil ..... 27.8 1.9 45.0 
Shell Union Oil...... 22.8 3.5 55.0 

*Estimated. 


Statistical Comparison 


While those figures have been 
based on the 1936 year-end state- 
ments and do not take into account 
drilling activity thus far in the cur- 
rent year (which may have slightly 
changed the picture for some com- 
panies), they form a working back- 
ground for a general statistical com- 
parison of most of the major inte- 
grated units. Other factors, such as 
capital structures, accounting policies, 
and relative standards of operating 
efficiency are necessary for a more 
complete study. But a general con- 
clusion from the above data might 
be that those companies with the 
largest reserves occupy, with few 
exceptions, the better long range posi- 
tion. From a medium term angle, 
however, those companies which sup- 

(Please turn to page 30) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 


Stocks. Prices are as of the Wednes- on data regarded as reliable, but no re- 
day closing prior to date of issue. sponsibility is assumed for their accuracy. 
° AMONG © THE © BULLS © AND © BEARS ° 
American Colortype C progress is expected once the expan- in the corresponding period of last 


Not outstandingly attractive, around 
16, but moderate holdings in well di- 
versified lists need not be disturbed. 
Company does not publish interim 
earnings statements but sales figures, 
issued quarterly, afford some measure 
of the trend of the business. Volume 
for the six months ended June 30 
amounted to $4.9 million representing 
a 20 per cent gain over the same pe- 
riod of a year ago. As sales for the 
June quarter alone showed only an 
11 per cent increase, it may be as- 
sumed that current progress is at a 
slower pace. Profits this year should 
run ahead of the $1.03 per common 
share reported for 1936, and _ this 
should permit resumption of divi- 
dends, which have been suspended 


since 1931. (Factograph No. 433.) 


American Radiator B 

One of the more promising build- 
ing equipment issues. Recent price, 
22 (annual div., 60 cents). ‘Extend- 
ing the improvement which has been 
evident since early 1933, company 
earned 35 cents a share for the first 
six months of this year, against 14 
cents in the first half of 1936. Expan- 
sion of its air-conditioning division, 
as well as the increased demand for 
heating and plumbing equipment 
which has accompanied the recovery 
in small home building, should be re- 
flected in a further gain in the latter 
half and this, in turn, should more 
than justify a moderate dividend in- 
crease or year-end extra. (Facto- 


graph No. 113. Also FW, May 3.) 


Bridgeport Brass 

Offers moderate speculative attrac- 
tion, around 18, warranting comimit- 
ments for long pull retention (paid 
thus far in 1937, 40 cents). Reflecting 
labor difficulties in some of the more 
important consuming outlets, net 
profits declined moderately in the sec- 
ond quarter to $349,000 as compared 
with $410,000 in the preceding three 
months and $190,000 a year ago in 
that period. In the first half on the 
larger number of shares outstanding, 
net was equal to 82 cents a share, as 
against 59 cents on the capitalization 
in the same period of 1936. Further 


sion program can be placed on a more 
completely integrated basis. (Facto- 
graph No. 482. Also FW, Mar. 24.) 


Briggs Manufacturing 

Shares, around 43, appear reason- 
ably valued and moderate commit- 
ments may be considered for long 
term holding (paid thus far this year, 
$1.50; 1936, $4). Abandonment of 
the plan to merge with Motor Prod- 
ucts, due to the resistance of a min- 
ority group in that company, should 
have no important influence on the 
favorable prospects for Briggs Manu- 
facturing. Company expected to ac- 
quire “certain manufacturing facili- 
ties” through the consolidation but 
as expansion of plant can not be 
effected by this method the manage- 
ment has announced that it will con- 
struct its own additional buildings 
and equip them to produce the auto- 
mobile body parts which would have 
been made possible under the merger. 
(Factograph No. 210. Also FW, 
June 9.) 


Budd Mfg. (E. G.) C 

Not particularly attractive around 
10 but speculative positions might be 
retained for better liquidating levels. 


Net for the first half of 1937 was. 


equivalent to 52 cents a share as 
against 51 cents a share for the cor- 
responding period in 1936. I¢stimates 
place total for the current year at 
around $1 a share as compared with 
the 35 cents a share reported for 
1936. The deficit registered during 
the second half of 1936 is under- 
stood to have been due to non-recur- 
ring experimental costs with stream- 
lined trains. (Factograph No. 450.) 


Chrysler A+ 

Commitments, last recommended 
at 98 (FW’, July 7), may be retained 
at present prices, around 111, for in- 
come and possibilties of profit (paid 
thus far this year, $7; total 1936, 
$12). Declaration of a dividend of 
$3.50, payable on September 10, rep- 
resented a slightly smaller distribution 
than the $4 paid a year ago, but the 
total amount of $7 for the period thus 
far this year is larger than the $6.50 


12 


year. The lower dividend reflects 
the smaller earnings for the first six 
months, which equalled $6.31 a share 
against $6.83 in the first half of a 
year ago, resulting from strike ex- 
penses and rising labor costs. Pros- 
pects are that profit margins in the 
future will narrow as the prices of 
raw materials and wages advance but 
this uptrend should be offset at least 
in part by a gradual increase in prices 
on new cars. (Factograph No. 3.) 


Columbia Pictures B+ 

Moderate holdings, around 30, may 
be retained for income (cash yield, 
5%, plus 5% in stock), but new 
commitments might be deferred until 
earnings show evidence of tmprove- 
ment. Results for the fiscal year 
ended June 30, due for publication 
early in September, may not make the 
favorable comparison with a year ago 
that was previously expected, due to 
year-end adjustments and extraor- 
dinary charge-offs. Prospects for the 
new fiscal year, however, appear im- 
proved (1) by the release for general 
distribution of “Lost Horizon” at the 
close of the month, (2) by the initial 
offering of “It’s All Yours” with 
Madeleine Carroll and “The Awiul 
Truth” with Irene Dunne during 
August and (3) by a new Grace 
Moore feature early in October. Re- 
ports of the management’s difficulty 
with Frank Capra, ace director, have 
been somewhat exaggerated as the 
company holds Mr. Capra under con- 
tract and his release would not be 
considered unless it became mutually 
advantageous. (Factograph No. 225. 
Also FW, Mar. 10.) 


ord of Canada “A” B 

Moderate speculative holdings might 
be retained around 24 (yield, 4.2 per 
cent on basis of present S1 annual 
rate). Production during first six 
months of 1937 reached 59,500 units, 
or slightly less than the total produc- 
tion of 1936. Total for the current 
year is estimated at 75,000 units. On 
this basis earnings of around $3 a 
share are anticipated as against the 
$2.02 a share reported for 1936. 
Hence maintenance of the present 
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dividend rate appears assured, with 
possibilities of an increase or an extra. 


(Factograph No. 741. Also FW, 
Mar. 31.) 
General Cable D+ 


Speculative holdings of the class A 
and common, around 52 and 26, re- 
spectively, need not be released at 
this time. A good control of operat- 
ing expenses enabled the company to 
translate the major portion of a $923,- 
000 rise in gross to $2.2 million in 
the first half of this year into a $659,- 
000 gain in net despite higher book- 
keeping charges. Operating profits 
increased $845,000, but company had 
a $15,641 metal loss (against a profit 
of $19,522 last year), and taxes and 
contingency reserve charges, which 
included surtax provisions, rose from 
$77,000 to $263,000. The third quar- 
ter may witness a slowing down of 
earnings, due to seasonal influences, 
but company this year should effect 
an important reduction in accumu- 
lated preferred dividends (which 
amount to nearly $37 per share) 
either from earnings or through a 
recapitalization plan.  (Factograph 
No. 365. Also FW, Mar. 17.) 


General Electric A+ 

Not unreasonably valued, around 
58, and appears attractive for longer 
term funds (paid thus far in 1937, 
SO cents). Reflecting increased de- 
mand for heavy electrical equipment 
and a well maintained sales volume 
in the household appliance division, 
sales billed by the company in the 
first half of 1937 were 43 per cent 
higher than in the similar period of 
1936. Net income for the first six 
months of the current year was equiv- 
alent to 91 cents a share, as com- 
pared with 58 cents a share for the 
corresponding 1936 period. The out- 
look for the remainder of the cur- 
rent year continues favorable, particu- 
larly with regard to sales of heavy 
electrical machinery such as genera- 
tors and other plant equipment to the 
public utility industry, which should 
result from the expansion programs 


adopted by the utilities in order to 
meet the increased demand for indus- 
trial power. (Factograph No. 99 
Also FW, May 15.) 


General Foods A 

Continues suitable for purchase 
and retention, around 38, chiefly on 
an income basis (yield, 5.3%). A\l- 
though sales volume has continued to 
expand, profit margins for the June 
quarter were not maintained at the 
level reported in the initial quarter 
of the current year when 78 cents a 
share was earned ; however, net equal 
to 53 cents a share compared satis- 
factorily with a similar amount earned 
in the June quarter of the previous 
year. For the 12 months ended June 
30, 1937, net rose to $2.72 a share 
as compared with $2.42 for the pre- 
vious 12 months period. In addition 
to the expansion of the Birdseye 
Frosted Foods division, which should 
become an increasingly important 
factor in future earnings, construction 
of a new corn mill at Kankakee, IIl., 
to supplement facilities at Battle 
Creek, Mich., is now in progress. The 
broadening trend of consumer pur- 
chasing power and the increased sales 
volume should enable the company 
to show further moderate earnings 
expansion. (Factograph No. 152. 
Also FW, Mar. 10.) 


General Motors A+ 

Suitable for retention over the 
longer term, around 54, for income 
and eventual capital appreciation 
(paid thus far in 1937, $1.25). De- 
spite larger sales volume, net income 
in the second quarter of 1937 totaled 
only $65.7 million, against $88.1 mil- 
lion reported for the same period of 
1936. Earnings per share for the 
latest period were $1.48, compared 
with $2 a year ago. This decrease was 
caused to some extent by higher labor 
and raw material costs, but the major 
adverse influence was the many 
stoppages of production due to un- 
authorized strikes. Thus, it is not 
vet possible to form an accurate esti- 
mate of the effect of higher wages 


during periods of normal operation. 


(Factograph No. 31. Also FW, 
May 5.) 
Johns-Manville B+ 


Further earnings gains are indi- 
cated in line with expected upturn 
of heavy industry activity, and com- 
mon is regarded as holding longer 
term possibilities at current price of 
about 132 (paid last year $4.25). 
As predicted in this column June 16, 
earnings on the common stock for the 
first six months of 1937 amounted to 
$3 a share compared with $1.62 a 
share for the initial half of 1936. Sec- 
ond quarter profit was $1.95 against 
$1.56. Increase in plant capacity is 
being continued, but the company’s 
strong working capital position (cur- 
rent assets at the close of 1936 were 
about four times the $4 million cur- 
rent debt) and provisions of the Fed- 
eral surtax law indicate a likelihood 
that the current $3 regular dividend 
rate will be augmented before the 
end of 1937 by a substantial extra. 


(Factograph No. 10. Also FW, 
June 16.) 
Kimberly-Clark 


Commitments advised at 28 (FW, 
Oct. 28,36), should be retained, 
around 40; new purchases may be 
considered upon moderate price re- 
cessions (div. rate, $1.00). Reflect- 
ing the sharp upturn in demand for 
book and magazine paper caused by 
higher sales of advertising space and 
increased periodical circulations, com- 
pany’s sales of $6.7 million in the 
June quarter were million 
higher than a year ago and net earn- 
ings gained $266,000. Net was equal 
to 97 cents a share in the second 
quarter as compared with 93 cents 
in the preceding quarter and 42 cents 
a share in the like 1936 period: Sea- 
sonal factors may influence profits 
in the current quarter, but longer 
term outlook remains promising. 
(Factograph No. 359.) 


(Please turn to page 25) 
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Columbia Gas Electric 
Well Situated 


Its natural gas producing properties now serve com- 

munities in nine states while electric business is 

centered in Ohio—Company has made considerable 
progress toward simplifying capital structure. 


HILE it is still anybody’s guess 

as to what the United States 
Government will determine is a legiti- 
mate holding company under terms of 
the Public Utility Act of 1935, there 
are strong indications that Columbia 
Gas & Electric Corporation should 
fare better than most holding com- 
panies analyzed in this series. 

Columbia G. & E. is primarily a 
gas company; not an electric com- 
pany. And its electric division is well 
integrated, its operations being con- 
fined to Ohio. 

Much more ramified, though inter- 
connected, the company’s gas division 
now operates in nine states: Ohio, 
Indiana, West Virginia, Virginia, 
Kentucky, Michigan, Maryland, 
Pennsylvania and New York. Prin- 
cipal business is done in Ohio, west- 
ern Pennsylvania, West Virginia and 
Kentucky. 

Its electric division centers in two 
important Ohio cities—Cincinnati and 
Dayton. 

The company sells either gas or 
electricity—in some instances both— 
in 1,367 communities with combined 
population of 5 million. Its gas fields 
aggregate 4.4 million acres in West 
Virginia, Kentucky, Ohio, Pennsyl- 
vania and New York, of which one- 
fifth are now in production. 

Importance of the gas division is 
indicated in the following table show- 
ing principal revenue sources of the 
system for the past two years: 


1936 1935 
26,203,873 23,935,226 
1,299,318 1,339,781 


Other operations ..... 1,754,679 1,376,301 


Total gross revenues. .$90,884,785 $81,169,427 


Thus on a percentage basis, sales 
of gas last year contributed 67.9 per 
cent of gross revenues; electricity, 
28.8; railway, 1.4 and other opera- 
tions, 1.9 per cent. 

It is on this fact—the preponder- 
ance of its business being the pro- 
duction and sale of natural gas—that 
the corporation hopes to escape the 


The ninth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McConnNeELL 


more stringent features of the Public 
Utility Act. But this is only part of 
the claim which Columbia Gas & 
Electric has to survival after ‘Death 
Clause” goes into effect. It can. say 
that all of its properties are well in- 
tegrated; that it has no distant out- 
lying subsidiaries which are far from 
the main trunk of its operations. 

As yet, the company has not regis- 
tered under the Public Utility Act. 
Such action was enjoined some two 
years ago by’a stockholder’s suit; he 


Columbia Gas & Electric 


Following is the equity value of Colum- 
bia Gas & Electric Corporation’s com- 
mon stock as calculated from latest avail- 
able reports of the System. Net income 
of subsidiaries is for the twelve months 
ended March 31, 1937; all other figures 
are as of December 31 unless otherwise 
indicated. 

Subsid. net af. chgs. and pf. divs...$ aia 


Plus subsidiary bonds owned by C. 
Plus subsidiary pfd. owned by C. 
Plus Columbia Oil & Gas debs. owned 
by C. G. & E. (book value)....... 20,600,009 
Plus Columbia Oil & Gas pfd. owned 
by C. G. & E. (book value)...... 32,224,446 
Plus other investments (net book 
Plus parent company’s net working 
16,017,431 
Less C. G. & E. funded debt....... 104,465,000 
Less C. G. & E. preference stock... 12,402,000 


Divided by 12,362,401 C. G. & E 
common shares gives break-up value 
$9.25 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies. 


obtained a stay against registration 
by the company. Later, this share- 
holder’s legal action terminated, leay- 
ing the company clear to sign up or 
not. As yet it has not signed. 

Analysis of the break-up value of 
the company’s common stock indi- 
cates that its present market price is 
somewhat above the liquidating worth 
of the common. This is the only com- 
pany thus far analyzed of which this 
could be said. However there are 
strong reasons for this seeming pre- 
mium being paid for the stock: 

First, Columbia Gas is probably 
less vulnerable to the “Death Clause” 
than most large holding companies ; 

Second, even assuming that it 
might be obliged to step onto the 
Governmental operating table, there 
is strong indication that the heart of 
the system would continue to exist, 
namely, those properties serving 
Ohio; and, 

Third, it is highly questionable 
whether the item shown in the ac- 
companying table under, “Subsidiary 
net after charges and preferred divi- 
dends,” is a fair indication of the 
company’s earning power. It so hap- 
pens that the past 12-month period— 
ended March 31—takes in three 
months of unseasonally warm winter 
weather, a deterrent to the system’s 
earnings, and on top of that subnor- 
mal condition, Columbia Gas & Elec- 
tric suffered sharply from the Ohio 
River floods last January. 

Fully one week’s electric revenues 
were wiped out as a result of the 
flood waters, and in addition, the com- 
pany entailed much added cost. 

Had, for example, the earnings of 
the calendar year 1936 been employed 
instead of the 12-months ended 
March 31, subsidiary net after 
charges and _ preferred dividends 
would have been approximately $2 
million higher. The effect, finally 
translated into book value of the com- 
mon stock, would have been an in- 
crease of $2 a share or more. How- 
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ever; the latest available figures were 
employed instead; the 12 months 
ended March 31 substituting three 
quiet months for three good months 
at the start of 1936, and bringing into 
the statistical picture the profit-eating 
ravages of the Ohio River Valley 
flood. 

During the calendar year, Colum- 
bia Gas earned 53 cents a common 
share. During the 12-month period 
referred to above it showed 36 cents 
a share earned on the common. 


Among the more important recent 
developments within the company 


from the standpoint of holders of its 
stock was the construction of a gas 
transmission pipe line to Detroit. 
This service completed its first full 
year on July 1, last. 


Important also, particularly in view 
of “Death Clause” and efforts of the 
company to simplify its corporate or- 
ganization, was the completion of a 
number of inter-corporate transac- 
tions whereby one of Columbia’s sub- 
holding companies and ten other sub- 
sidiaries have been eliminated. 

Meanwhile, sales of both gas and 
electricity have shown a rising trend. 


During 1936 the company sold 134 
million m.c.f. to 1,081,234 customers 
compared with 113 million m.c.f. in 
1935 to 1,052,194 customers. Elec- 
tric sales for 1936 were 1,250,982,187 
k. w. h. to 341,791 customers com- 
pared with a total for 1935 of 1,081,- 
148,147 k. w. h. to 328,482 customers. 


Reflecting statistically the con- 
fidence of the management in the 
company’s future are the annual fig- 
ures showing appropriations for plant 
improvements. In 1936, the total was 
$21.5 million; in 1935, it was $6.9 


million. 


‘Treasury Financing 
Our Foreign ‘Trade 


NDER authority of the Gold 

Reserve Act of 1934 the United 
States Treasury a few weeks ago 
granted large gold loans to China and 
Brazil—two countries which do not 
enjoy the best of credit standing in 
international markets. Brazil has a 
total foreign debt of approximately 
3977 million, of which $346 million is 
payable in dollars. Practically the 
entire amount is in complete or par- 
tial default. This fact would have 
made it impossible for Brazil to bor- 
row publicly in our markets, which 
under the Johnson Act are closed to 
defaulting foreign governments; but 
the Act does not prevent the United 
States Government or its agencies 
from extending such loans. 


Reciprocal Treaties 


China and Brazil are among the 
countries with which, under the ac- 
tive leadership of Secretary of State 
Cordell Hull, the United States has 
concluded reciprocal trade treaties. 


It became an established axiom of 
the late twenties that trade follows 
the dollar. But in practice this prin- 
ciple has proved very costly to this 
country. It is true that our foreign 
trade figures were maintained at 
record levels during the period from 
1924 to 1930, when we were pouring 
out money to foreign debtors at the 
rate of $1 billion a year. But today 
over 38 per cent of the $5.4 billion 
still outstanding is in default, and 
institutional and private investors, the 


Barred by Johnson Act 
from borrowing from 
private investors in U. S., 
foreign defaulters can 
nevertheless get loans 
from U. S. Treasury. 
Difference is that the tax- 
payer holds the bag. 


holders of such bonds, are paying for 
this ill-advised generosity in financing 
our foreign trade expansion. 

While the American investor has 
apparently been cured of placing his 
funds indiscriminately at the dis- 
position of foreign governments and 
their political subdivisions, his role 
has now been taken over by the 
United States Treasury, which makes 
such advances—and in the case of the 
$60 million loan to Brazil practically 
without any collateral. Hence, if 
Brazil should default on this loan 
(which is to be used for the protec- 
tion of the Brazilian currency against 
exchange fluctuations and the estab- 
lishment of a central reserve bank) 
the United States taxpayer will be 
the one who is holding the bag. Very 
conspicuously, nothing was said in 
the statement issued by Secretary of 
State C. Hull and the Brazilian Min- 
ister of Finance Arthur de Souza 
Costa regarding Brazilian dollar 
bonds now in default in this country. 

The case of China is somewhat 
different inasmuch as we have agreed 
to buy silver from that country 


against gold, which should help China 
to stabilize its monetary system in 
preparation of adopting later on some 
kind of a gold standard after it has 
been forced to give up the silver 
standard as a result of our silver 
policies. The helping hand extended 
to China is to some extent a repara- 
tion for damages resulting from a 
previous unwise monetary policy car- 
ried on under the Silver Act. 


There are no indications what the 
Treasury intends to do with the 
silver obtained from China and the 
eventual payments from Brazil. As 
the gold is to be taken from the . 
sterilized fund, logically the proceeds 
should be used to reduce the debt 
contracted to finance gold steriliza- 
tion. But apparently in established 
New Deal style such revenues from 
liquidated Treasury assets will be 
entered under current revenues and 
used to cover running expenditures 
rather than be shown as income in 
capital account. 


Subsidized Exports? 


The policy embarked upon by the 
Treasury in using public funds for 
making loans to countries with which 
we have reciprocal trade treaties is 
likely to turn out to be equally as 
costly a method of subsidizing our 
export industry as was that of the 
large private foreign loans during the 
late twenties; nothing has changed 
but the physical personality of the 
lender. 
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No. 931 Burlington Mills Corporation | No. 929 Sunshine Mining Company 
and Price Range (BUR) Earnings and Price Range (SMN) 
Data vevieed to July 28. 1937 4 Data revised to July 28, 1937 = PRICE RANGE 
Incorporated: 1937, Delaware, as successor 
through consolidation of Burlington Mills 20 Incorporated: 1918, Washington. Office: 0 
Company, Inc., Rayon Fabrics Corporation 10 ¥ Miller Building. Yakima, Washington. 10 os ] 
> EARNED PER SHARE $1 
Capitalization: Funded debt..... $2,090,000 om... me 
Capital stock ($1 par)..........! 549,070 shs Capital stoc 1930 '31 ‘32 ‘33 ‘35 '36 1937 


Business: Directly and through subsidiaries company is en- 
gaged in the manufacture and sale of fabrics woven from 
rayon yarns and rayon mixtures. Business is completely 
integrated from the purchase of yarns to the delivery of 
woven fabrics to the consuming trade. Company’s 18 plants 
are located in North Carolina, Virginia and Tennessee. Princi- 
pal products are women’s wear dress fabrics sold to con- 
verters in New York City. 

Management: Long connected with the industry. 

Financial Position: Adequate. Working capital on January 
1, 1937, $5 million; cash and equivalent, $248,000. Working 
capital ratio 2-to-1. Book value of stock, $16.84 a share. 

Dividend Record: Initial dividend on capital stock paid 
May 15, 1937, when stock was placed on a $1 annual basis. 
No dividend record of predecessor companies available. 

Outlook: Principally a manufacturer of rayon fabrics, com- 
pany faces encouraging prospects for further sales expansion, 
and savings in operating costs. 

Comment: Although the capital stock is unseasoned and 
essentially speculative it offers representation in one of the 
more favorable situations of the textile industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Based on present capitalization the combined income account of the predecessor 
companies, constituent companies and subsidiaries showed earnings equivalent to $1.81 
a share in 1936, $2.04 in 1935, and $1.74 in 1934. For the first quarter of 1937 
a profit of 90 cents a share was reported as against 37 cents for the corresponding 
months in 1936. Since May, 1937, dividends are being paid at a quarterly rate of 
25 cents a share. High and low for 1937 up to July 28: 18%—16%. 


No. 910 Gannett Company, Inc. 
PRICE RANGE 
Cepitalization: Funded debt.......... None 100 
Capital stock ($1 par).......... 472,500 shs 75 
incerporaied: 1923, New York Office: 55 30 
Exchange Street, Rochester, New York. An- 25 
nual meeting: Third Monday in March. ° EARNED PER SHARE 
Number of preferred stockholders, 2.325. P p $12 
Capitalization: Funded debt..... $1,822,400 
*Preferred stock $6 cum. conv. 
Class A common stock (no par)..80,000 shs 


*Callable at $110 per share; convertible 
into Class B common stock share for share. 
Class B stock, of which none is now outstanding, ranks equally with Class A, except 
B stock has no voting rights. 5 a 

Business: Subsidiaries publish 18 newspapers with a total! 
average daily circulation of approximately 660,800, in 13 of 
the smaller and medium-sized cities of New York, New Jersey, 


Connecticut and Illinois. Also operates one radio station. 


Management: Controlled by Frank E. Gannett. 

Financial Position: Fair. Net working capital at end of 
1936, $728,214; cash, $351,412; marketable securities, $213,256. 
Working capital ratio: 2.0-to-1. Book value of preferred stock, 
$142.78 per share. 

Dividend Record: Regular dividends have been paid on 
convertible preferred shares since issuance. Payments on 
the common stock are not regularly reported. 

Outlook: Advertising lineage and circulation volume of 
newspapers distributed are influenced by general economic 
conditions as well as local rate of business activity. 

Comment: Convertible preferred ranks as a “business 
man’s” investment, but is not actively traded. 


Years ended Dec. 31: 936 


Earned per share. 30. sit. $12 33 $12. 92 

Dividends paid .... 6.00 6.00 6.00 6.00 6.00 
Price Range: 


*Not available. 

Note: Company reported that earnings for the three months ended March 31, 1937, 
2mounted to $1.27 per share of preferred stock--other interim earnings are not 
available. 


Business: Largest domestic straight silver producer; some 
copper and small amounts of lead and gold are also recovered. 
Properties consist of 223 acres located in Shoshone County, 
Idaho. Life of reserves March 15, 1937, was estimated at 
1.37 years for developed ore, 1.98 for probable ore and 1.94 
for possible ore, based on 1936 production of 9,106,859 oz. 
of silver. 

Management: Appears to be taking advantage of present 
favorable conditions for the silver producers. 

Financial Position: Strong. Net working capital at end 
of 1936, $801,833; cash, $1,552,667; Government bonds, $49,757. 
Working capital ratio: 1.5-to-1. Book value of capital stock, 
$1.01 per share. 

Dividend Record: Payments made in every year since 1927; 
prior thereto not reported. Present annual rate, $3 per share. 

Outlook: Continued high level of profits depends largely 
on maintenance by the Government of the present artificial 
price level for silver. Improved mill metallurgy has recently 
reduced tailing losses and raised mill recovery. 

Comment: While representing risks inherent in all mining 
ventures, the shares also carry an added risk by virtue of 
the uncertain political aspect of the silver price situation. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ivi 
~ ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends *Price Range 
i934 0.81 0.68 13%— T% 
7$0.65 $0006 1.61 1.40 25 —10% 
$0.51 0.50 $0.78 0.84 2.63 2.25 24 


*Spokane Standard Stock Exchange in 1933, New York Curb Exchange 1934-36. 
{Six months. tApproximate. §To July 28, 1937. 


No. 921 James Talcott, Inc. 
i Pri TL 
Data revised to July 28, 1937 sobaenings and rice Range ( ¢) 
Incorporated: 1914, New York, as successor 40 
of business established 1854 by James 30 
Talcott. Office: 225 Fourth Avenue, New 20 ETT 
York City. Annual meeting: Third Wednes- 10 £ 
day in February. 0 
Capitalization: Funded debt.......... None 
*Preferred stock (54%% cum. 
30,000 shs 
Common stock ($9 par)........ 359,390 shs 0 
1930 ‘31 ‘32 ‘34 '35 ‘36 1937 
“Redeemable on and after January 1, 


1941, at $55 a share. 

Business: Company is engaged in a general factoring busi- 
ness consisting principally of the financing of receivables, 
the investigation of credits and the making of advances to 
manufacturers and merchants; advances are usually made on 
a seasonal basis and are financed by the company through 
unsecured bank loans maturing generally in six months. 

Management: Has been very successful in expanding activ- 
ities which were originally limited to the textile industry. 

Financial Position: Comfortable. Working capital at end 
of 1936, $5.6 million; cash, $2.1 million. Working capita! 
ratio: 1.6-to-1. Book value of common stock, $11.85 a share. 

Dividend Record: Prior to stock reclassification in October, 
1936, regular cash and stock dividends paid since 1924. Initial 
dividend on participating preferred paid April, 1936, and 
distribution begun on common on January 2, 1937. 


Outlook: Development of business through associated 
and correspondent companies on a_ re-factoring relation- 
ship specific geographical and _ industrial fields has 


been important factor. 
Comment: The participating preferred is entitled to in- 
vestment status; the common is a business man’s risk. 


Years ended Dec. 31 

Net available for div. Ds: 512 450 $399" 380 $500. 625 
Net earnings in 1936 were equivalent to $1.39 per share of the common (after 

deduction for Federal surtax). Dividends of 40 cents a o- have been paid to 

July 28, 1937. High and low up to ihat date were: 15%—10%. 
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Valuable for 


Future 


Referenc: 


No. 909 Twin Coach Company 


5camings and Price Range (TWN) 
Data revised to July 28. 1937 40 
incorporated: 1927, Delaware, to acquire = 
business and assets of Fageol Motors Com- ° PRICE RANGE 
pany. Office: 850 West Main Street, Kent, 1 
Ohio. Annual meeting: Second Monday in 0 
February. Number of stockholders, approxi- 1 
mately 1,200. 
Capitalization: Funded debt..... None SHARE 
Capital stock ($1 par)......... 472,500 shs 1999 30 "31°32 "33 1936 
Business: Manufactures specialized transportation equip- 


ment consisting largely of 20- to 40-passenger buses which 
are used almost exclusively for intra-city transportation. 

Management: Controlled and managed by the Fageol family, 
which owns about 21 per cent of the capital stock. Frank 
R. Fageol has been one of the leaders in the development 
of buses of the modern type. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $1.9 million; cash, $590,754. Working capital 
ratio: 3.6-to-1. Book value of capital stock, $4.94 per share. 

Dividend Record: No dividends on capital stock until 
August, 1935, when an initial payment of 10 cents per share 
was made. No regular rate. Paid $1.40 per share in 1936. 

Outlook: Large scale replacements of street cars and ob- 
solete buses with modern type coaches in numerous cities 
over the past two years have greatly increased company’s 
business volume. This trend continues, but business will 
eventually settle down to a renewal basis. 

Comment: Capital stock is somewhat unseasoned compared 
with the shares of other motor bus and truck manufacturers. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s ivi- 
Qu. ended: Mar. 31 June 20) Sept. 30 Dee. 31 =Total dends Price Range 
4 0.43 None * 
$0.21 $0.38 0.52 $0.60 3.7% 1.40 18%—11% 
0.35 nes oes 7 0.30 {265%—16% 
*Not available. ?¢To July 28, 1937. 

No. 923 United Stockyards Corp. 

. Earnings and Price Range (UST) 

Data revised to July 28. 1937 40 a 

Incorporated: 1926, Delaware, acquiring the 30 — 
securities of a number of stockyards from 20 ee 
Swift & Co. and other packing units. Office: 10 


141 Jackson Blvd., Chicago, Illinois. Annual 0 
meeting: First Tuesday in October. _ 
Capitalization: “Funded debt..... $4,500,000 


To July 28 ao 


Year Ending June 30 


+Preferred stock $0.70 cum. cony. $1 
Common stock ($1 308,125 shs 1930 ‘31 '33 ‘34 ‘35 1937 


*Non-detachable warrant entitles holder of 
each $1,000 bond to purchase 30 shares 
of common stock at $10 per share prior to maturity or redemption date. 
into common share for share; callable at $13.50 a share. 


7Convertible 


Business: A holding company controlling eight stock yards, 
providing general supervisory management for its subsid- 
iaries. Stock yard units afford complete facilities for the 
reception, sale and shipment of livestock. 

Management: Includes several executives of the subsidiary 
operating companies. 

Financial Position: Adequate for a holding company of 
this type. Net working capital at end of 1936, $81,283; cash. 
$180,546. Working capital ratio: 1.8-to-1. Book value of 
common, $8.53 per share. 

Dividend Record: Initial preferred dividend paid on January 
15, 1937; regular payments since then. Initial common pay- 
ment made on December 15, 1936; annual rate, 50 cents. 

Outlook: Larger corn crops, which are in prospect, would 
tend to replenish hog supplies and bring that important divi- 
sion of the stockyard business up to more normal levels. 

Comment: Although the stock is not exactly the equivalent 
of a direct commitment to stockyard equities (some of which 
are well regarded as investment media), it offers joint repre- 
sentation in a cross-section of this industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 

For the 12 months ended June 30, 1937, earnings applicable to the common stock, 
after deducting interest charges and preferred dividend requirements, amounted to 
86 cents per share. Dividend record: Paid 12% cents a share in 1936; 25 cents a 
share to July 28, 1937. Common stock listed on New York Stock Exchange January 
11, 1937; price range to July 28, 1937: High, 9%; Low, 5%. 
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No. 924 Universal-Cyclops Steel Corporation 
Earnings and Price Ra UCcS 

Data revised to July 28, 1937 50 3 nge ( ) 

Incurporated: 1908, Pennsylvania, as Uni- 40 

versal Rolling Mills Company. Name changed 30 PRICE RANGE 

to Universal Steel Company 1919 and pres- 20 

ent title adopted 1936 upon merger of 10 

Cyclops Steel Company, successor to Hussey- 0 

Binns Steel Company. Office: Bridgeville, TARNEO OER SNARE 

Pennsylvania. Annual meeting: Fourth $2 

Wednesday in March. Number of stock- $1 

holders: 1,329. 

Capitalization: Funded debt.......... None 1930 ‘31 ‘32 ‘33 ‘34 ‘35 °36 1937 

Capital Stock ($1 par).........500,000 shs 


Business: A small producer of high grade steels, alloys 
and stainless steels which are adapted for resistance to heat, 
acid and corrosion, and made up largely in the form of bars 
and sheets. Chief outlets are the agricultural equipmeni, 
automotive and machine tool industries. 

Management: Intends to continue policies followed suc- 
cessfully in the past. 

Financial Position: Strong. Net working capital at end 
of 1936, $2.1 million; cash, $995,178. Working capital ratio: 
4.0-to-1. Book value of capital stock, $9.05 per share. 

Dividend Record: Initial dividend on present stock 1936; 
payments on securities of predecessor companies not re- 
ported. Present annual rate, $1 per share. 

Outlook: Profit margins are large, but earning power de- 
pends largely on continued satisfactory demand levels from 
consuming industries and maintenance or improvement of 
trade position. 

Comment: Stock is unseasoned and rather inactive. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear's ivi- 
ee: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 


*Through September 30, 1936, combined earnings of constituent companies based 
on present capitalization. {Nine months. {After year end adjustments and surtax 
totaling 10 cents per share. §To July 28, 1937. 


No. 714 Wabash Railway Company 

‘Data revised to July 28, 1937 ogernings ond Price Ronge (WA) 
Incorporated: 1915, Indiana, as successor to {80 
Wabash R. R. Co., successor to the Wabash, 60 . 
St. Louis & Pacific Ry. Co., which is turn 40 PRICE RANGE 
Was successor to Wabash Railway Co. and 20 
the St. Louis Kansas City & Northern Ry. 0 $6 
Co., incorporated in 1879. Office: St. Louis, ae ee 0 
Mo. Annual meeting: Third Monday in | $6 
May. Number of stockholders (1935): 5,555. $12 
Capitalization: *Funded debt. .$155,128,182 
$+Preferred stock ‘‘A’’ 5% non 1929 ‘30 ‘31 ‘32 ‘33 ‘34°35 1936 
cum. profit-sharing ($100 par).. 697,021 shs 
tPreferred stock ‘‘B’’ 5% non cum. conv. ($100 par)...........ceceeceee 17,241 shs 


*Including receivers’ certificates. Redeemable at $110. Has first preference as 
to assets and 5% non cum. dividends but after 5% dividends have been paid on 
preferred ‘‘B’’ and common stocks in any fiscal year, it shares equally in any further 
declarations on common for that year. tRedeemable at $110. Convertible into pre- 
ferred ‘‘A’’ and common at rate of $50 par value preferred ‘‘A’’ and $50 par value 
of common for each $100 par value preferred ‘‘B’’ with adjustment of declared and 
unpaid dividends. §Pennsylvania R. R. affiliate owns 312,900 shares preferred ‘‘A”’ 
and 362,900 shares common. 

Business: Company’s lines, approximately 2,500 miles extend 
from Buffalo, N. Y. to "ansas City, Mo. Important cities served 
include, Chicago, St. Louis, Detroit, Toledo and Omaha. 

Management: Operated by receivers since December, 1931. 

Financial Position: Current liabilities in excess of current 
assets. Working capital deficit as of December 31, 1936, $11.6 
million; cash, including special deposits, $6.0 million. Working 
capital ratio: 0.51-to-1. Book value per combined preferred 
“A”, “B” and common, $100.90 per share. 

Dividend Record: Regular preferred payments from 1927 
to 1930. Nothing ever paid on common. 

Outlook: Prospects for maintenance of the upward trend of 
the past three years appear generally favorable. 

Comment: Thin equity of the common stock is evidenced 
by treatment under proposed reorganization plan. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share.... $0.31 D$15.95 D$15.37 D$12.57 D$9.99 D$8.71 D$7.23 
Price Range: 

67% 26 4% 4% 3% 4lg 

% 1% 1% 1 2% 


(Pleae turn to page 28) 
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Our Fair Haired 
Boys 

It did not take long for both houses 
of Congress to pass the bill con- 
tinuing a low rate of interest on 
farm loans over the President’s veto, 
and with a stout majority which left 
no doubt in the minds of any one that 
with these legislators the farmers re- 
main the fair haired boys. The Pres- 
ident’s veto was sound, but his logic 
counted little with the members of 
Congress. He pointed out that pros- 
perity has returned to the farmer, 
making it unnecessary to continue in- 
terest rates at such a low point that it 
would cost the Government nearly 
$40 million a year to make up the dif- 
ference. He emphasized that he was 
striving to bring the Government’s 
budget into balance. 

Still there may be concealed in this 
decisive turndown of the President’s 
wishes a deeper reason. Many Con- 
gressmen must have felt that if the 
President could demand a relief fund 
of $1.5 billion he could continue as 
readily a dole of lower interest rates 
to the farmer inasmuch as prosperity 
has returned with equal measure to 
the workers, a good many of whom 
won't even work if a job is available. 
As long as this trend of thought pre- 
vails it is almost hopeless to expect 
any material reduction in the outlay 
of taxpayers’ money. The fair haired 
boys must be looked after under all 
circumstances. 


Depends upon 
Whose 

It has become the fashion, though 
not one which commends itself, to 
brand published opinions as “inspired 
propaganda” whether individual or 
expressed through organizations. For 
this reason the term has acquired 
a measure of odium which has be- 
come extremely useful to politicians. 
Yet, if we analyze the word, it means 
expressing one’s viewpoint whether 
singly or collectively. There is no 
better means devised to communicate 
viewpoints to others and through this 
means it is possible to contribute in- 
formation needed for shaping intel- 


ligent public opinion. We need not 
agree with the opinions expressed, 
but that is no reason for questioning 
their sincerity as so often happens 
now in political circles even though 
the politicians, themselves, are not 
averse to employing it. Propaganda 
acquires the tang of obnoxiousness 
only when it runs counter to one’s 
own beliefs or pretenses. The ques- 
tion of whose ox is gored, is what 
marks the difference. But cry as they 
will, propaganda can never be out- 
lawed as long as free speech and a 
free press prevail. 


Will Mars 


Prevail? 
Hardly does one war scare pass 
before another rises to keep the world 


in a state of tense anxiety. The ad-: 


vantage in the civil war in Spain 
fluctuates from one side to the other, 
and no one can definitely say whether 
from this powder keg will not arise 
an explosion which may inflame a 
four-cornered squabble between Great 
Britain and France on one side and 
Germany and Italy on the other. So 
far this has not happened. Russia is 
also causing grave concern. The 
wholesale executions hardly portend 
a peaceful population. Some _ ob- 
servers think Stalin almost may be 
compelled to quarrel with Japan in 
order to arouse a spirit of national 
patriotism within the country and 
thereby keep the masses under con- 
trol. On top of this seething unrest 
comes the outbreak of fighting be- 
tween Japan and China, which even 
if temporarily extinguished will not 
remove the deepseated antagonism 
existing between these two Asiatic 
races. 
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For the time being the two Amer- 
ican continents are the most peaceful 
spots on the globe, but should a con- 
flict of major size break out either in 
the Orient or in Europe, they cannot 
escape its repercussions even if they 
can keep out of the fighting. There 
remains this hope of the avoidance of 
a major catastrophe: when the talk 
of war is loudest there is some chance 
it may not break out. Usually when 
belligerent people threaten with their 
voices they do not use their fists 
unless forced to do so by unforeseen 
circumstances. The nations, likewise, 
for diplomatic reasons, may simply be 
bluffing. Let us sincerely hope that 
Mars will be disappointed. 


Out of 
the Sky 

Our technocrats will find an un- 
pleasant answer to their contention 
that inventions displace human labor 
in the results following Marconi’s dis- 
covery of a method to harness the 
Hertzian waves for the benefit of 
the human race. He captured his 
idea from out of the clear sky. Asa 
young man, hiking through the Alps, 
hearing an echo in the midst of a 
violent storm he noticed that the tur- 
bulent elements of nature could not 
disturb sound waves. The outcome 
of this thought was the beginning of 
radio in its different branches and 
the beginning of another giant in- 
dustry which has created employment 
for thousands of people all over the 
world—work which until his discov- 
ery was nonexistent, and in addition 
has created new wealth for many. 

In a material sense Marconi has 
benefited the world, but his greatest 
glory came from his creation of an 
entirely new realm of activity. But 
in the hearts of the men who go to 
sea the great Italian will always re- 
main enshrined for he has made it 
possible wherever they are to send 
distress signals that have saved many 
lives which otherwise would have 
been lost. The world would still be 
living in the state that existed many 
centuries ago were it not for the crea- 
tions of our great inventors. 


INDUS TRIALS———_, 
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The FINANCIAL WORLD 


The Technical Position 
of the Market 


These studies of the Dow Jones Averages are not to be construed as 
recommendations or as an indication of THE FINANCIAL Wor p’s 


Opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


Since the June 
reversal of the 
intermediate trend the industrial av- 
erages have retraced (based on the 
July 24 high of 184.54) 19.34 points, 
or 67 per cent of the March-June 
correction; the railroad averages at 
55.05 were 4.88 points above the 
June lows, or a recovery of 34 per 
cent. 

Theorists consider the rallies in the 
two averages as within normal limits, 
and concede that the intermediate 
trend at this writing is upward. But 
the minor trend is subject to change, 
and it depends on whether the July 
sideward movement has been suffi- 
cient to consolidate the sharp ad- 
vance, or whether the shelf formation 
is indicative of a technical reversal 
preliminary to a resumption of the 
upward trend under greater vigor. 

Chart students frequently base 
buying policies upon the action of the 
market after a change in the minor 
trend and a subsequent consolidation 
phase. Thus, it would not be a bear- 
ish signal if, in the next month or so, 
the averages were to lose about 50 
per cent of the June-July rally. But 
if any reaction should carry both av- 
erages below the June 14 and 28 lows 
of 165.51 for the industrials and 
50.17 for the rails, the burden of 
proof will shift to the bulls, and the 
implications will be that the major 
trend has been reversed. Similarly, 
if the June lows hold and the aver- 
ages fail on the subsequent rally to 
carry through the highs of this move, 


Secondary Trend 
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wherever they may be established, 
the minor trend will be subject to 
the contention that more correction is 
probable. 

The gap formation on some aver- 
ages from July 17 to July 19 (week- 
end) cannot at this time be accurately 
described. Technicians recognize the 
significance and importance of gaps, 
but too frequently the correct inter- 
pretation can be given only after the 
formation loses most of its forecast- 
ing significance. It is possible—if 
not probable—that we have wit- 
nessed a measuring gap (indicative 
of further rallying power), but it is 
also not unlikely that the gap is of 
an ordinary character and will be 
closed shortly. 

A healthy sign of recent markets 
has been the tendency of volume to 
decrease on recessions and to pick up 
moderately on the rallies. The indi- 
cations are that the market is slowly 
nibbling away at over-head offerings 
and has not yet grown discouraged. 
But from a practical aspect, the char- 
acter of the news and the momen- 
tary stimulus of second quarter 
earnings must be given consideration 
at present when studying the market 
from the angle of trading volume. If 
it subsequently develops that the av- 
erages are marking time to complete 
the consolidation phase, and a brisk 
upward rally develops, the timing of 
a correction would be facilitated. A 
rally with increased volume would 
suggest an impairment of underlying 
strength to be followed by a reversal 


Available on Request 
Analytical Study of 


3 Public Utility 
Corporations 


and Developments in the 


RUBBER INDUSTRY 


WITH BRIEF SKETCHES OF 
9 RUBBER CORPORATIONS 


Also Latest Reported Changes in 


COMMON STOCK 
HOLDINGS OF FIVE LARGE 
INVESTMENT TRUSTS 


and statistics on 
680 Common Stocks 
Write Dept. F. W.4 for copy 
Odd Lot © Round Lot © Margin 
Orders Solicited 


JAMES M. LEopoLp & Co. 


Members New York Stock Exchange since 1886 


| 70 Wall Street New York 


Odd Lots—100 Share Lots 


Safety is only one of the many 

features obtained by Odd Lot 

investors. 

Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS-—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
it Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 


New York Cocoa Exchange 
DAILY DOW-JONES AVERAGES 
200 
Our Current Market Letter 
40 | 140 discusses the 
| | Natural Gas 
| 60.63 | 
5 | RAILROADS] 0 § 
| ||GOODBODY & CO 
e 
| York Curb Exchange, Chicago Stock Exchange, 
{_ VOLUME _| Chicago Board of Trade, New York Cotton 
| Exchange, Detroit Stock Exchange, Commodity 
ok, | Exchange, Inc., Pittsburgh Stock Exchange 
0 2 7 4 8 2.9 6 6b 11S Broadway East 42nd Street | 
2 16 132027 6 13 027.3 WW 8 2 1 6-310 1 3 now 3. 16 23 x 
PY NUARY "FEBRUARY MARCH APRL. MAY JUNE AUGUST. SEPTEMBER OCTOBER NOVEMBER DECEMBER New York New York | 


19 
A 
| 
> 
3 
* 


20 


The FINANCIAL WORLD 


Vol. 68. No. § 


in the minor trend, and the testing 
which theorists believe probable with- 
in the next month or so. 

Both the major 
and the inter- 
mediate trends will be determined by 
much the same conditions which de- 
velop over the next few months. 
Some technicians are inclined to place 
much stress upon the fact that the 
market usually rises in July and Aug- 
ust, and after a consolidation and 
waiting period in September, rises 
again in October. Despite the unre- 
liability of such seasonal phenomena 
(for there have often been exceptions 
to the above general pattern), there 
are no technical evidences that the 
major bull market of the past two 
years has undergone more than a 
normal corrective. Confirmation of 
this contention must await the proof 
that the market has made its lows 
and can rally after any reaction to 
or above the highs of the bull market 
(which would take the industria! 
averages close to or above the March 
highs of 194.40, and the rails above 
60.63, or 64.46, two rallying points ). 
Meantime, it can be assumed from a 
reading of the formations that we 
still are in a major bull market, not- 
withstanding the somewhat sluggish 
performance of the rails in recent 
sessions.—IVritten July 28. 


Primary Trend 


Filene’s Views 


EFORE his departure for Europe 
merchandiser Filene of Boston, 
who loves the light of publicity, took 
time enough to elucidate to ship re- 
porters that economists are all wet 
when they contend that wages must 
come out of profits. According to his 
topsy-turvy view, profits come out of 
wages, and if he could see his way he 
would pay three to four times as much 
to his workers, for that would enable 
them to spend equally as much more. 
He would put the cart before the 
horse. 

Before any wages can be paid, cap- 
ital must provide the opportunity for 
work. Imagine capital pouring itself 
out in wages without sharing in prof- 
its, and taking the risk that the higher 
the scale the more would be spent. 
Even if it were, what certainty exists 
that it would be spent on its own in- 
vestment? If some of our crack-pot 
experimenters would test out their 
theories on their own businesses they 
would soon find out how foolish and 
impractical they are. But they won’t 
venture this far; they prefer to “let 
George do it.” 


Bond 


LTHOUGH secondary 
public utility bonds continued 
their improvement, the general tone 
of the market for speculative and 
semi-speculative obligations was 
heavy, and losses of several points 
were suffered by most of the lower 
quality rails. Alternate periods of 
strength and weakness in the U. S. 
Treasury list were reflected in inde- 
cision in the market for high grade 
corporate obligations. 
Abitibi 5s 
Since satisfactory treatment for 
holders of these obligations appears 
assured no matter what plan of reor- 
ganization is finally adopted, retention 
of holdings is warranted. (Recent 
price, 97). Abitibi Power & Paper 
5s failed to respond to news of a de- 
cision of the Ontario Supreme Court 
favoring the plan of reorganization 
sponsored by the Ripley bondholders’ 
committee, possibly because of indi- 
cations from other sources that liti- 
gation over the Abitibi reorganization 
will continue. Action of the Ripley 
committee was taken under Ontario 
law which provides that a reorgani- 
zation may be carried out with the 
consent of 51 per cent of the bond- 
holders, whereas under the Domin- 
ion Creditors’ Arrangement Act, ap- 
proval of holders of three-fourths of 
each class of security must be ob- 
tained. It is expected that the stock- 
holders will attempt to obtain a trans- 
fer to Dominion jurisdiction; steps 
have been taken to question the va- 
lidity of the lien of the bonds on a 
technicality. If the lien should be held 
invalid, the result would be to bring 
the reorganization under the Domin- 
ion law. The decision of the Ontario 
Court appears to imply the validity of 
the lien. It provides for a meeting of 


TREND OF THE BOND AVERAGES 
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Market Digest 


bondholders to consider the Ripley 
plan, to be held in Toronto October 
15. 


AGWI 5s 


Earnings prospects do not appear 
particularly bright and transfer to 
other semi-speculative bonds offering 
greater promise is suggested. ( Recent 
price, 74.) Atlantic Gulf & West 
Indies Steamship Lines reported a 
deficit of $56,109 for May, as against 
a surplus of $8,086 for the 1936 
month, and net income of $287,791 
for the 5 months, against $442,890 
for the like period of last year. The 
company fully earned its fixed 
charges in 1936 (before non-recurring 
charges) for the first time in several 
years, earnings having covered 
charges 1.64 times, but it is now ap- 
parent that if fixed charges are to be 
earned in 1937, it will be by a much 
smaller margin. New York & Cuba 
Mail Steamship Company, one of the 
principal subsidiaries, has concluded 
a temporary settlement with the 
Maritime Commission of its mail con- 
tract and an operating subsidy agree- 
ment which will yield $205,200 for a 
six months period while the mail 
pay subsidy formerly in effect would 
have returned about $440,000. The 
ambitious plans of the C.1.O. for 
organizing all marine workers along 
the Atlantic seaboard suggest that 
this company, which has suffered 
from recurrent strikes during the past 
year, may be destined for further 
labor troubles. 


MOP-Gulf Coast Lines 


Speculative retention of holdings 
of Missouri Pacific refunding 5s (38) 
and New Orleans, Texas & Mexico 
44s, 5s and 5%s (53, 56, 59) is ad- 
vised, in view of improving earnings 
and the progress which is being made 
toward reorganization. Interstate 
Commerce Commission hearings on 
the Missouri Pacific reorganization 
plans have been adjourned until after 
September 10, to allow time for fur- 
ther negotiations between the various 
parties at interest, but last week’s 
proceedings developed considerable 
evidence of progress toward an agree- 
ment. The Gulf Coast bondholders, 
who have been most strenuous in 
their opposition to the management’s 
plan, are reported to have withdrawn 
their objections after having been 
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BOND & GOODWIN 


INCORPORATED 
30 Federal Street, Boston 


This announcement is neither an offer to sell, nor a solicitation of an offer to buy, the securities herein 
mentioned. The offering is made only by the Prospectus and such offer will be made by 
the undersigned in this State only to registered dealers in securities in this State. 


United States Plywood Corporation 


(A New York Corporation) 


38,000 Shares 


$1.50 Cumulative Convertible Preferred Stock 


(Par Value $20 Per Share) 


Price $25 per Share plus accrued dividends 


53,475 Shares Common Stock 
(Par Value $1 Per Share) 


Price $17 Per Share 


Copies of the Prospectus are obtainable only by registered dealers in securities from the undersigned. 


C. B. EWART ©& CO. 


INCORPORATED 
70 Wall Street, New York 


granted an increase of 10 per cent in 
their allocation of fixed interest bonds 
of the new company. The Stedman 
committee for Missouri Pacific bonds 
has not reached a full agreement with 
the management, as the question of 
disposition of the terminal properties 
purchased from Alleghany Corpora- 
tion is yet to be settled, but the two 
groups are much closer than a few 
months ago. Six months interest will 
be paid on both the Missouri Pacific 
first and refunding mortgage bonds 
and the New Orleans, Texas & Mex- 
ico first and income mortgage bonds 
on August 10. 


Mobile & Ohio 42s 


Although the market for defaulted 
rail bonds is likely to continue rela- 
tively depressed until the wage ques- 
tion is settled, Mobile & Ohio refund- 
ing and improvement 4%s, 1977, ap- 
pear to merit speculative considera- 
tion at current prices around 28. The 
road has been showing better than 
average gains in traffic and earnings 
and covered about 90 per cent of 
fixed charges (on the present capi- 
talization) in the first half. For the 
full year 1936, earnings covered 78 
per cent of fixed charges, as against 
only 7 per cent in 1935. Although 
the rate of traffic gains has recently 
narrowed, full coverage of fixed 
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charges for 1937 now appears rea- 
sonably well assured, even if no net 
gain over 1936 is shown in the last 
half. The road has benefited from 
heavy movement of road building ma- 
terials resulting from road construc- 
tion activity in Mississippi but other 
factors of more lasting significance 
have also been favorable. Continued 
gains in traffic in petroleum products 
and other manufactured goods are ex- 
pected and later in the year the bene- 
ficial effects of larger cotton and corn 
crops should be in evidence. 


Perk Up the 


Prospectus 


UR legal fraternity will not relish 

the mild rebuff it has received 
from the Securities & Exchange Com- 
mission, which contends it is unneces- 
sary to load down prospectuses for 
new issues with a cluttering of legal 
verbosity that the average investor 
neither can understand nor has the 
patience to burrow through. High 
priced attorneys may protest that to 
protect their clients against all legal 


complications, “to wits,” “aforesaids” 
and similar non-understandable Black- 
stonian phrases must be plentifully 
plastered throughout a prospectus be- 
fore it is shipshape for presentation 
to the Commission. But it is to be 
feared that this is not the reason and 
what really is at the bottom of all this 
needless legal verbosity is the feeling 
that words and plenty of words put 
the clients into a mental coma where 
they believe the high fees charged 
represent a good deal of hard work. 
All such contention is simply bosh, 
for Harold H. Neff, director in 
charge of forms and regulations for 
the Commission, has shown how he 
could reduce a verbose prospectus of 
2,100 words to 250 words without 
sacrificing any of the essential infor- 
mation and, what is more specifically 
to the point, make its contents more 
interesting and instructive to the in- 
vestor. Doing this very thing, that 
is to say, perking up the prospectus 
with sales making information, is the 
way to sell securities. If our invest- 
ment bankers could get themselves so 
minded as to realize they must mer- 
chandise their wares with modern 
sales talks via the printed word there 
would be less occasion for complaint 
about how poor their business is. An 
involved and complicated prospectus 
is as bad as one which is too brief. 
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MARSHALL FIELD 


* SPIEGEL 
which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .1098, the other 
0321. Some day one will far outstrip 
the other because of this difference 
... and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement . .. write to Dept. 
219-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 


BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach of 
all investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand sharp- 
ly. Earnings should pick up substantially. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 651, Chimes Bldg., Syracuse, N. Y. 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30to 49 
stocks and other important and 
valuable market comment and 
opinion. Prepared by H. M. Gart- 
ley, and his associates,outstanding 
authorities on the technical inter- 
pretation of stock price movements 


F-10 
H.M.Gartley,Inc. 


76 William Street, New York 


HOW FAR WILL THE MARKET RALLY ? 


You will find specific recommendations in this week’s 
issue of ‘‘Market Action,’’ telling you precisely 
what steps to take in making transactions during the 
current market strength. The extent of the recent rally 
and what policy to follow in the near future is carefully 
considered. Write for your free copy now, or as a trial, 


wr set “Market Action’ 


for the Next 
624A Empire State Building, New York, N. Y. 


Four Issues of 


Chrysler’s Airtemp subsidiary will 
soon promote a new mechanical unit 
which may revolutionize air-condition- 
ing practice—“revolutionize” seems to 
be the right word as the compressor 
utilizes the principles of a radial air- 
plane motor. ... Chicago & North West- 
ern Railway will be the first road to 
sponsor a series of football broadcasts— 
an ideal tie-up because the games of 
Northwestern University will be aired. 
: Westinghouse Electric might be 
said to be the prime beneficiary of the 
electric razor development — company 
makes most of the miniature motors 
which propel the blades in the shavers. 
... The Readers Digest idea now seems 
to be having its influence on industrial 
house organs—Heinz Company is bring- 
ing out an Eaters Digest, while Asso- 
ciated Wool Industries is releasing a 
Wearers Digest. . . . More will soon be 
heard of the acquisition of Illinois 
Watch by Hamilton Watch—the latter 
is said to be considering a line of 
lower priced watches under the “Illinois” 
tradename. American Chicle and 
Wrigley have ignored the competition 
of “bubble” gum of small independent 
manufacturers—but what about the new 
“Dubble-Bubble” gum that is to be 
brought out? ... Rumors suggest that 
the old and long-closed Cunningham 
Automobile plant in Detroit will soon be 
reopened—the first product may be a 
new type of three-wheel passenger car 
and truck... . 


General Electric will soon introduce 
a new insulating material, ‘“Flamenol,” 
which because of its high resistance to 
burns, heat, moisture and wear-and-tear, 
is expected to find many uses—including 
that of the seats of boys’ trousers? ... 
Royal Typewriter has developed an im- 
proved touch typing chart which shows 
which letter of the alphabet each finger 
should hit—the chart is iq such a form 
that it can be attached to the face of 
the machine. ... Twentieth Century-Fox 
Film has completed that feature starring 
Gypsy Rose Lee that shows her wear- 
ing 16 wardrobe changes—no wonder 
they made her assume her own name 
of Louise Hovick. . . . The newest in 
streamlined fire-fighting equipment by 
Seagrave Corporation is the hose cart 
sedan which carries all of the firemen 
inside—the company also has an aerial 
ladder which can be operated from a 


glass-enclosed safety cab. . . . Soon to 
come is the “non-skid” screw driver, a 
product of Bridgeport Hardware Manv. 
facturing—the feature is a grooved, 
patented blade which retains a firmer 
grip inside the screw slot... . Vick 
Chemical went to some lengths before 
it was decided to feature Jeanette Mac- 
Donald on the radio on Sundays at 7 
P.M., the same time as the “Jello-O” 
program—5,000 set owners in six key 
cities were asked: “Who would you 
rather listen to, Jeanette MacDonald or 
Jack Benny,” and 47 per cent voted to 
Miss MacDonald. ... Last week’s public 
offering of stock by Esquire-Coronet, 
Inc., did not represent new financing, but 
there may be a new block of shares later 
on—the publishers of Esquire, Coronet 
and Apparel Arts are said to be prepar- 
ing to issue still another magazine. ... 


Shell Union Oil’s new drive predicts 
that the traffic cop will become another 
vanishing American, like the Indian and 
the iceman—the “City of Tomorrow,” 
illustrated by Norman Bel Geddes, 
shows that pedestrian and_ vehicular 
traffic will be on entirely different street 
levels. . . . Eastman Kodak’s “Recodak 
System” for photographing checks and 
bills is now being expanded for use in 
keeping other bulky records in small 
space—newspaper pages, mortgage cer- 
tificates, clothing patterns and advertis- 
ing proofs are among those mentioned. 
... American air lines might take a 
cue from the new policy in the Orient 
—the Japan Air Transport Company has 
established a free accident insurance 
service for passengers. . . . Pioneer Sus- 
pender Company will celebrate its 
sixtieth anniversary during the fall of 
this year—many new models of braces 
in gift packages will mark the event. 
. . . It looks as though the radio indus- 
try will be all in tune during the com- 
ing season— Radio Corporation of 
America will feature its “Electric Tuner” 
while General Electric will stress its 
“Touch Tuning” device. ... The new 
sleeper buses of Sleeper Coaches are 
constructed of “Dowmetal,” a product 
of Dow Chemical and powered by 100- 
hp. Reo motors—the interiors fitted with 
standard Pullman upper and_ lower 
berths. ... A reader reports that he 


does not believe that CIO represents the 
Committee for Industrial Organization— 
he thinks it actually stands for “Com- 
munistic International Order.” 


\z 


= Vol. 68. 
Ay New-Business Brevities | 
ae ESTABLISHED SINCE 1923 * 
, 
i 
: 
= = 
= = v7 
= = 
= 
= | 
= = 
= = | 
= = | 
= = | 
= = 
| 
| 
| 


August 4, 1937. 


The FINANCIAL WORLD 


23 


BUY THIS LOW PR 


Here is the latest selection of the Service 
which climaxed a series of notable fore- 
casts by accurately predicting the sharp 
Spring decline in the Dow-Jones Industrial 
Averages. (In February Stock Trend Ser- 
vice, in the face of general bullish senti- 
ment, advised its clients to prepare for a 
30 to 40 point decline in the averages.) 
This particular stock has been chosen 
from among the hundreds regularly studied 
by means of private charts plus our own 
forecasting factors. It offers a truly rare 
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ICED STOCK NOW 


those whose accounts have been restricted 
because of the recent decline. 

Send now for the name of this stock to- 
gether with our special Analysis. Use this 
opportunity to find out why this Service has 
been able to score a remarkable record of 
accuracy on the swings of the market gen- 
erally and on individual stocks in particu- 
lar. Decide now to take advantage of 
the Service which has kept its clients on 
the right side of the market with 
an unusual degree of consis- 
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DID YOU SELL 


STOCKS IN MARCH 


AND BUY BACK 


BEFORE THE RECENT ADVANCE? 


Visualize the profits available to you if you 
would follow correct market technique, taking 
advantage not only of the advances, but also the 
declines in the market! TECHNIGRAPHICS 
was alone in the field of market services to fore- 
cast the March-June decline and advise 100% 
liquidation and short sales. As early as March 
18 this organization wired clients: “STOCKS IN 
DANGEROUS POSITION AS RESULT OF 
BREAKING RECENT SUPPORT LEVELS. 
ADDITIONAL SHORT SALES: CHRYSLER. 
GENERAL MOTORS, U. S. STEEIl....’* On 
March 20 we stated that THE MARKET WAS 
LN AN INTERMEDIATE DOW NWARD 
MOVEMENT WITH A PROBABLE OBJEC- 
TIVE AT 16 in the Dow Jones Industrial 
average. The low recorded was 163.31. 

Just after this low point was reached, on July 
3, TECHNIGRAPHICS advised acceptance of 
profits on short sales and terminated the bearish 
viewpoint, forecasting the defeat of Mr. Lewis’ 
CIO, and a recovery movement im stocks. Pur- 
chases were recommended at the advantageous 
prices then prevailing. These purchases included 
UC. S. STEEL, MONTGOMERY WARD, CON- 
SOLIDATED EDISON, COLUMBIA GAS, 
GOODYEAR, REPUBLIC STEEL, etc. These 
issues have been among the conspicuous leaders 
of the current advance, and have resulted in 
handsome profits for clients. 

Succeeding bulletins of TECHNIGRAPHICS 
will point out current investment and speculative 
opportunities. You may test the timely and defi- 
nite recommendations of TECHNIGRAPHICS 
for yourself by sending One Dollar for a three 
weeks’ trial (both stocks and grain). Write today to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
Board cf Trade Building, Chicago, FW 17 
70 Wall Street, New York, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


2 Use these specially designed chart 
4 blanks. They are particularly adaptable 
§ for the simplified plotting of daily 
stock market prices and volume. 

5 Each sheet 8!/> by I! inches, sufficient 
2 for a six months’ arithmetical record. 

Price: $1.00 fer 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


INVESTMENT TRUSTS 


Concluded from page 19 


and National Bond & Share have no 
securities outstanding prior to their 
common stocks. Thus Adams Ex- 
press, for instance, has leverage to 
thank for a great part of the gain in 
its stock’s liquidating value from 13 
cents a share at the end of 1932 to 
$21.07 as of last June 30. This trust’s 
total assets did increase by more than 
170 per cent during that period, but 
not by the astronomical percentage 
that a comparison of the per share 
figures might suggest. 

As might be expected, 14 out of the 
17 trusts hit a liquidating value bot- 
tom in 1932, the time when the gen- 
eral stock averages were lowest. But 
during the period only 5 trusts—ex- 
cluding those showing continuous 
deficits—have succeeded in bringing 
the liquidating value above the 1929 
level, and 2 of the 5 have fallen back 
again on the basis of the latest figures. 

From a dividend or income view- 
point, the trusts appear to have made 
a bad showing. Of the 17 trusts, 6 
have paid no cash dividends during 
the period and 5 others have made 
only one or two payments. Only 3 
have made annual payments since and 
including 1930. Whereas several of 
the trusts began or resumed dividends 
only last year, the general cash divi- 
dends paid reached a low in 1933 and 
have been rising steadily ever since— 
the latest figures on the tabulation 
show dividends for only six months 
of 1937, but the total for the year 
will probably rise above the 1929 
level, because of the pressure of. the 
undistributed profits tax. 


Board Room 
Gossip 


This column is a compendium of reports cur. 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein shouid be interpreted as representing the 
editorial opinion of THe Wortp, 


HE somewhat disappointing 

market reaction to second quar- 
ter earnings statements of some of 
the leading companies and the slug- 
gish performance of the rail group 
brought a slight pick-up in profit tak- 
ing last week, which brokers were 
inclined to regard as in line with 
technical expectations at this stage, 
Selling came largely profes- 
sionals, who were active in boosting 
the market a few weeks back, and 
there were a few short lines reinstated 
in Big Steel and Chrysler. The prom- 
inent mid-town trader went out of 
his position in Steel over the week- 
end and sold short toward the close 
Tuesday before the release of the 
earnings statement. In this instance 
his hunch was good, for it is said that 
the $100 million financing by the 
company will be announced at the 
same time that common dividends are 
resumed. 


THERWISE, professional trad- 

ing was restricted by the thin- 

ness of the market and the lack of 
a broad public following. Techni- 
cians are expecting a secondary re- 
action in the near future to determine 
policies and the reinstatement of po- 
sitions will depend upon how far any 
dip carries. The resumption of spon- 
sorship on a more vigorous scale will 


NINE YEAR TREND OF LEADING INVESTMENT TRUST STOCKS 


Liquidating Value, as cf Dec. 31—Dividends, | 

Calendar Year, except where noted 

Stock Price Averages as of Dec. 31, 1929=100.... 
Cash Dividends Paid, Calendar Year, 1929=109.. 


PRUDENTIAL INVESTORS 


Liquidating Value, 1929—100 


RAILWAY & LIGHT SECURITIES 


STANDARD INVESTING 


TRI-CONTINENTAL 


U. S. & FOREIGN SECURITIES 


U. S. & INTERNATIONAL SECURITIES 


*Liquidating value, June 30; dividends, 6 months. 


year through 1930. 


(Tabulation concluded from page 9) 


1929 1939 1931 1932 1933 1934 1935 1936 *1937 
100 70.16 35.8 26.94 41.52 41.96 54.70 66.28 59.88 
100 109.10 92.99 61.10 51.22 58.14 63.85 91.46 45.34 
$21.42 $13.62 $5.30 $4.73 $5.98 $6.75 $11.47 $16.97 $15.24 
10 63.59 24.74 22.08 27.92 31.51 53.55 79.25 71.15 
None None None None None None None $0.50 None 
$69.46 $45.22 $13.61 $9.81 $4.79 $11.39 $24.40 $32.98 $27.45 
10% 65.10 19.59 14.12 6.90 16.40 35.13 47.48 39.52 

$4.00 $5.00 $3.00 $0.87 4 None None None $1.55 None 
$12.76 $0.56 $14.16 d$15.49 $15.49 $14.49 $11.22 $7.05 
100 4.39 —110.97 —121.39 —121.39 —113.56 —87.93 —55.25 upon 
None None None None None None None None None 
$15.81 $10.30 $0.16 $0.77 $1.26 $1.75 $7.68 $12.89 $10.32 
100 65.15 1.01 - — 4.87 7.97 11.07 48.58 81.55 65.28 

$28.37 $9.41 $3.54 $4.60 $0.83 $0.09 $9.89 $28.88 $22.13 
100 23.17 —12.48 —16.21 — 2.93 0.32 34.86 101.80 78 
None None None None None None None None None 


d$10.26 d$5.55 $10.25 $10.28 
None None None None 


$7.45 $7.30 d$4.40 $0.40 d$2.17 
None None None None None 


7Dec. 31, 1929 and June 30 thereafter. tFeb. 28 of following year through 1935. §Feb. 28 of following 
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robably also await lower buying 

levels, although there were evidences 
last week of incidental accumulation 
in the realty issues and some of the 
lower priced oils. 


FEW individual situations were 
A worthy of note. Completion of 
an investment trust operation of 
shifting a position in Woolworth to 
Public Service brought relief to the 
former stock and orders from abroad 
helped improve the tone considerably. 
Republic Steel has also been under 

ressure, with one house letting go a 
sizable block. Rumors are that Ford 
will give Republic an important steel 
order before long, but the second 
quarter statement seems certain to be 
rather poor because of the strike. It 
is also said that the C.1.O. isn’t 
through with its organization and ob- 
structionist activities as far as that 
company, at least, is concerned. 


ROKERS report that clients are 

buying stocks on an investment 
rather than a speculative basis and 
that yields are being given prime con- 
sideration. Commodity trading has 
the greater current attraction for the 
trading element, and the position of 
some of the minor groups has lately 
received more attention. Foreign in- 
terest in domestic stocks has been 
unimportant, with the exception of a 
few orders last week in Kennecott 
and some of the lower priced utili- 
ties. 


NEWS AND OPINIONS 


Ceontinaed from pege 13 


Lone Star Cement B+ 

Not unreasonably valued, around 
55, for long pull holding (yield, 
5.5% ). With cement shipments ris- 
ing 15 per cent in the first five months 
of this year due to favorable seasonal 
conditions in the early months, some 
of the leading producers are turning 
in rather good statements. Earnings 
for this company for the first half 
were equal to $1.99 per share as 
against $1.79 in the like 1936 period. 
Subsidiaries in Argentina, Uraguay 
and Brazil are understood to have 
been an important factor in the im- 
provement. Although the cement 
price structure is under the constant 
pressure of foreign imports in East- 
ern Coast sections, it is believed that 
the present basis can be maintained 
and advances effected with any fur- 
ther material expansion in the con- 
struction industry. (Factograph No. 
121. Also FW, June 30.) 


_ pectations. 


Motor Products B 

Prospects of new competition raise 
questions as to the future trend of 
earnings and the shares, around 35, 
must be regarded as too speculative 
for average purposes (paid thus far 
this year, $1.50; 1936, $3.25). Ex- 
pansion of Briggs Manufacturing into 
the same field as Motor Products, 
following abandonment of the merge 
of the two companies, (see item in 
this department on Briggs) provides 
a threat of new competition. It is 
too early to determine whether or 
not the effect will be important, but 
meanwhile Motor Products may be 
faced with some loss of business. 


(Factograph No. 934. Also FW, 
Apr. 14.) 
Simmons C+ 


Improved profits and reduction in 
charges through refunding operations 
justify moderate speculative commit- 
ments at current price of about 50. 
(paid last year, $3.) For the first 
six months of 1937 company re- 
ported net earnings of $1.85 a 
share against $1.25 per share for the 
initial half of 1936. Dollar sales vol- 
ume was about a third larger for the 
1937 period. The corporation recent- 
ly sold an issue of $10 million 4 per 
cent convertible debentures, proceeds 
to be used chiefly to refund higher 
rate bonds, and retire bank loans. 
For the full year 1936, company 
earned $3.53 a share compared with 
$1.14 for 1935, and a loss of 84 cents 
a share for 1934. Current assets at 
the close of 1936 were about 3% 
times current debt, and net working 
capital was $11 million. (Facto- 


graph No. 87. Also FW, Aug. 
8,'36.) 
U. S. Steel C+ 


Holdings acquired on previous rec- 
ommendation at 99, (FW, July 7) 
need not be disturbed at present levels 
around 114, and new purchases may 
be made. <As_ predicted here last 
month, directors last week voted to 
pay up the remaining arrears of $1.25 
per share on the preferred stock. At 
the same time, the current quarterly 
requirement of $1.75 per share was 
declared, and the way has thus been 
cleared for disbursements on the com- 
mon. Some disappointment was ex- 
pressed that no action was taken on 
common dividends at the time, but the 
long suffering common stockholders 
will undoubtedly receive considera- 
tion very soon. Earnings of $3.43 
per share were reported for the sec- 
ond quarter, about in line with ex- 
(Factograph No. 130.) 
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Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City i 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for bookle K-6 
Same care given to large or small orders. 


(HisHOLM (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


MARKET TERMS 


, Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


NEW 
RECESSION 
COMING? 


Send for Bulletin FWA-4 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 
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DIVIDENDS 


REYNOLDS METALS COMPANY 
19 Rector STREET, New York. N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
Standing 512% cumulative convertible preferred 
stock has been declared for the quarter ending 
September 30, 1937, payable October 1, 1937, 
to holders of record on September 20, 1937. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable September 1, 1937, to holders 
of record on August 23, 1937. 

_The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


WM. Ss. D. WOODS 


Dated July 27, 1937 Assistant Secretary 


Borden’s 
Common DIvIDEND 
No. 110 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1937, 
to stockholders of record at the close 
of business August 14, 1937. Checks 
will be mailed. 

The Borden Company 

E. L. NOETZEL, Treasurer 


Allegheny Steel Co. 


Brackenridge, Pa. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on the out- 
standing shares of their 7% cumulative 
preferred stock, payable September Ist, 
1937, to stockholders of record August 18, 
1937. 

A dividend of 40c per share has also been 
declared on the outstanding shares of 
their common stock payable 
September 16, 1937, to stock- 
holders of record September 
1, 1937. 

F. H. STEPHENS 


Vice-Pres. and Treasurer 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK - 


The director- of Chrysler Corporation nave de- 
clared a dividend of three dollars and fifty cents 
($3.50) per share on the outstanding common 
stock, payable September 10, 1937,to stockholders 
of record at the close ot business, August 10, 1937. 


B. E. Hutchinson, Chairman, Finance Committee 


UNITED ENGINEERING AND FOUNDRY COMPANY, 
Pittsburgh, Pa., July 27, 1937. The Board of Directors 
has declared a dividend of Fifty Cents (50c.) a share on 
the Five Dollar Par Common Stock, and the regular 
quarterly dividend of One and Three-Fourths Percent 
(1%%) on the Preferred Stock, both payable August 17, 
1937, to stockholders of record August 7, 1937. 

GEO. V. LANG, Treasurer. 


BUSINESS OPPORTUNITY 


To Owners— 
Executives of 


Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. Communications will 
be held in strictest confidence by our 
client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Over-the-Counter Market 


Bankers Trust 


Since the small advance in short- 
term interest rates took effect during 
the second quarter of 1937, earnings 
of the Bankers Trust Company of 
New York, like those of other leading 
commercial banks generally, are re- 
ported to have shown improvement. 
The bulk of this institution's earning 
assets consists of short-term securi- 
ties. For the first half year, the 
bank’s net earnings amounted to $1.57 
a share compared with $1.28 in the 
like 1936 period, a gain of 24 per 
cent. Loans and discounts on June 
30 were $44 million over the year be- 
fore. Other principal items in the 
bank’s latest condition statement, as 
of June 30, follow: capital ($10 par), 
$25 million; surplus and undivided 
profits, $75 million; gross deposits, 
$945 million and total assets $1,066 
million. Formed in 1903 as a ‘“‘bank- 
ers’ bank,” this institution today ranks 
as one of the largest commercial 
banks of the country and also does 


a substantial trust business. (Also 
FW, Mar. 17.) 


Chicago Rivet & Machine 

Half year earnings of this company, 
according to E. P. O’Malley, treas- 
urer, left a balance for the common 
of $1 a share, or approximately two- 
thirds of the total for the full year 
1936 when $1.54 was shown on the 
basis of present capitalization. In 
March, Chicago Rivet & Machine 
split its former no par stock on a two- 
for-one basis, present capitalization 
consisting of 150,360 outstanding 
common shares. The company has 
no funded debt and no preferred. It 
manufacturers rivets and riveting ma- 
chinery. Current sales are reported 
33 per cent above a year ago. An 
initial dividend of 30 cents a share 
on the new $4 par common shares 
was paid June 15. 


Detroit Paper Products 

First quarter earnings of this com- 
pany were somewhat below a year 
ago, but a narrowing of the difference 
is currently reported, due to the grad- 
ual adjustment of selling prices to 
absorb increased material costs. Sales 
volume has continued satisfactory. 
For the initial quarter, seasonally the 
best, the company earned 34 cents 
a common share compared with 39 


cents the year before. For the full 
year, 1936, earnings equalled 80 cents 
a common share. Last month the 
company issued preferred stock and 
additional common shares to take care 
of expansion in the molded plastic 
materials division, the latest addition 
to its selling lines. In 1936, cor- 
rugated paper box and container sales 
of Detroit Paper Products accounted 
for about 48 per cent of the total; 
paper insulation products, 30 per cent, 
and molded plastic products sales, 22 
per cent. 


West Virginia Pulp & Paper 
Business of the West Virgini: 
Pulp & Paper Company for the fiscal 
year to date is reported above last 
year and consequently at the best 
level reached since 1930. In the 
1936 fiscal year, ended October 31, 
the company earned $1.08 a common 
share. The company manufactures 
book, kraft, coated, bond, lithographic 
and envelope papers, among others. 
but does not produce newsprint. 
Prices have advanced in_ recent 
months, following increases in mate- 
rial and other costs. A 10 per cent 
wage increase went into effect last 
December 1. The company has two 
mills in Pennsylvania and one each 
in Maryland, Virginia, New York, 
West Virginia and South Carolina. 


THROUGHLIFE’S MIRROR 


Concluded from page 2 


A? a boy, Charles F. Kettering 
plodded behind a plough on his 
father’s Ohio farm. Later, he dug 
telephone post holes to pay his way 
through Ohio 
State University 
to an engineer's 
degree. Seven 
years after grad- 
uation he grati- 
fied the automo- 
bile world by in- 
venting the self- 
starter—his first 
important inven- 
tion of many. 
—Finfoto Kettering is 
Ploughman Kettering: the General Mo- 
Visions motor future. tors vice presi- 
dent in charge of research. Working 
with him is a staff of 500 engineers. 
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It is their job to find ways of im- 
proving motor transportation and for 
each of their discoveries, the tall, 
angular, bald-headed boss gives full 
credit. Although he now ranks 
among the Great of the land, Ketter- 
ing has lost none of his native 
humbleness; there is nothing high- 
hat about this dominating figure in 
the world of invention. 

Today, as in the past, the General 
Motors inventor who is now 60 con- 
tinues to look to, and work for, the 
future. Here are a few of his expec- 
tations: Every large building should 
provide adequate parking space for 
its tenants. Double or triple decked 
exposed parking lots may be neces- 
sary in some areas. The automobile 
has reversed the population trend; it 
now is away from the cities. We will 
have to provide roads for 50 per 
cent more motor vehicles in the next 
23 years. Automatic devices which 
control the speed of motor cars and 
take control away from the driver 
may be the cause of accidents. As 
roads and cars become better, speeds 
may go up still farther and with more 
safety than at present. 


EW men are subject to more 

rumors than Myron C. Taylor, 
Chairman of the Board of the U. S. 
Steel Corporation; and few men do 
less to deny or 
confirm them. 

Recently, it 
reported 
that Big Steel’s 
head had defin- 
itely decided to 
give up his post 
on January l, 
1938. Still later, 
rumor had it that 
Taylor would 

—Keystone 1Orsake Steel 

Steel’s Taylor: earlier to accept 
Rests as rumors fly. an appointment 
as American Ambassador to the 
Court of St. James’s. 

Meanwhile it is difficult as usual 
to locate Taylor for an interview on 
those or any other points. Born at 
Lyons, N. Y., in 1874, and incident- 
ally holding degrees from four uni- 
versities, Steel’s top executive is cur- 
rently on vacation at his Villa Schifa- 
noia, Florence, Italy. The further 
away from Steel’s headquarters, it 
seems, the faster the rumors about 
Taylor fly. 

This much, however, has been as- 
certained: If Taylor plans to quit he 
has not so far given any intimation 
to his fellow directors and apparently 
not to any of his banking associates. 
Nor do any of them feel called upon 
to ask him about it. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


26 Weeks to July 3 


4.01 1.39 
12 Months to June 30 
3.31 1.04 


27 Weeks to July 3 
1937 1936 


Nat. Malleable & Steel Castings 


Babcock & 9.05 
Baldwin Locomotive Works...... D1.71 D3.79 
Central Maine Power............ p9.23 p7.09 
Connecticut Light & Power...... 3.54 3.29 
Eastern Gas & Fuel............. D0.22 DO0.24 
Eastern Utilities ..... Sa 2.87 2.71 
Florida Power & Light. p10.59 p5.68 
Lily-Tulip Cup ...... 2.21 1.60 
Oklahoma Natural Gas. we 1.72 1.12 
Owens-Illinois Glass .........-.. 4.46 3.42 
Pennsylvania-Dixie Cement ..... D1.63 D3.67 
Public Service of New Jersey.... 2.82 2.39 
9 Months to June 30 
Universal Cooler bD0.13 b0.61 
6 Months to June 30 
Allis-Chalmers Mfg. ........... 2.34 1.55 
American-Hawaiian S/S ........ D0.74 1.09 
American Radiator & S.S........ 0.35 0.14 
cc 1.18 1.12 
American Rolling Mill.......... 2.30 1.02 
2.78 2.12 
Baldwin Bubber 1.20 0.88 
GE 0.56 0.54 
Belding Heminway ............- 0.76 0.64 
Bendix Aviation ....cccccccccess 0.78 0.89 
Beneficial Industrial Loan........ 1.35 1.08 
Bridgeport Brass 0.82 0.59 
Briggs & Stratton............0.- 3.00 2.00 
1.86 1.49 
Campbell, Wyant & Cannon 
Catalin Corp. of America........ 0.23 0.29 
City Auto Stumping............. 0.65 0.82 
Cleveland-Cliffs Iron ........... 1.60 D1.55 
Cliffs Corp. ........ 0.46 0.17 
0.84 0.47 
Commercial Discount of Los 
Angeles ...... 0.52 0.60 
Congoleum-Nairn§ 1.11 0.84 
Consolidated Film Industries.... DO.04 0.16 
Consolidated Chemical Industries 2.12 0.76 
Container Corp. of America...... 1.69 0.69 
Cook Paint & Varnish....cccece 1.17 0.99 
Copperweld Steel 2.11 1.17 
Cuban-American Manganese ..... 0.03 D0.39 
Diamond T Motor Car........... 0.83 eee 
Doehler Die Casting............. 2.41 2.08 
du Pont de Nemours...........0. 3.31 3.20 
Electric <Auto-Lite ............. 1.92 1.86 
Empire Steel & Tin Plate....... 1.77 ear 
Fanny Farmer Candy Shops...... 0.87 0.60 
0.68 ee 
Gardner-Denver Co. ............ 1.15 0.8 
1.26 D1.17 
1.31 1.30 
General Telephone 0.80 0.75 
0.87 0.08 
Heywood-Wakefield ............. 4.51 2.78 
Houdaille-Hershey .............. 1.82 1.78 
Hussmann-Ligonier ............. 1.34 a 
0.47. D0.02 
International Silver 1.32 D4.36 
Jersey Central Power & Light.... p3.59 p2.96 
Jones & Laughlin Steel.......... 4.13 D3.25 
Kelsey-Hayes Wheel ............ b1.42 b1.79 
Kimberly-Clark 1.90 0.34 


EARNED PER SHARE 
ON COMMON STOCK 


6 Months to June 30 
1937 1936 


Marion Steam Shovel............ D0.33 D0.63 
Martin (Glenn L.) ae 
McGraw-Hill Publishing ........ 1.03 0.71 
0.48 
Minneapolis-Honeywell Regulator. 
Monarch Machine Tool........... 
Muskegon Motor Specialties..... 
National Distillers Products...... 
New England Power Assoc........ 
Newport Industries ............. 
Niagara Hudson Power.......... 
Noblitt Sparks Industries........ 
Pacific Finance Corp. of Calif.... 
Panhandle Producing & Refining 
Parmelee Transportation ........ 
Pittsburgh Coke & Iron.......... 
Pond Creek Pocahontas.......... 
Powdrell & Alexander........... 
Schenley Distillers ............. 
Shattuck (Frank G.)............ 
Sloss-Sheffield Steel & Iron...... 
South Bend Lathe Works........ 


3.28 


S 
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Taylor Wharton Iron & Steel.... 


Twin City Rapid Transit........ 
Union Carbide & Carbon........ 
United-Carr Fastener ........... 
U. S. Hoffmann Machinery...... 
U. 8S. Industrial Alcohol........ 
U. S. Realty & Improvement.... 
Wie. 
Universal-Cyclops Steel ......... 
Warren Foundry & Pipe......... 
Westinghouse Air Brake......... 
Westinghouse Electric & Mfg.... 
Young (L. A.) Spring & Wire g 
3 Months to June 30 

McIntire Porcupine Mines....... 1.07 1.01 
6 Months to June 19 
2.16 1.64 

24 Weeks to June 12 
6 
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General Time Instruments........ 


12 Months to May 31 
12 Months to April 30 
Rainier Pulp & Paper.......... b3.45 b3.46 


#—On Class A Stock. b—On Class B Stock. c—On 
Convertible Stock. p—On Preferred Stock. D—Deficit. 


WAGES & RAIL SHARES? 


Concluded from page 6 


$22.5 million against $19.6 million; 
Northern Pacific, $4.2 million against 
$1.4 million ; Southern Railway ; $9.2 
million against $7.7 million. Large 
increases have also been shown by a 
number of roads in bankruptcy which 
have been omitted from the tabula- 
tion. 

The large majority of carriers 
have been increasing maintenance 
charges sharply, in some cases an- 
ticipating future maintenance require- 
ments in order to take advantage of 
existing wage scales. This factor 
has been largely responsible where 


first half operating earnings show a 


decline in comparison with last year. 
For instance, the Lehigh Valley 
which reported operating net income 
of $3.2 million against $3.6 million 
last year, increased its equipment 
maintenance outlays about $1.1 mil- 
lion over the first 6 months of 1936. 

The stimulating influence of large 
crops and the expected resumption of 
the advance in industrial activity in 
the fall months are practically certain 
to reestablish the upward trend of 
rail traffic. Although a wage in- 
crease of 10 per cent or more would 
undoubtedly be a matter of serious 
concern for investors in rail equities, 
a more moderate increase could be 
absorbed by the majority of the well 
situated carriers without eliminating 


potentialities for further earnings 


gains on a sustained uptrend in traffic. 
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Continued from page 17. 


925 Wayne Pump Company No. 927 S. S. White Dental Manufacturing Co, 
Earnings and Price Range (WPY) Earnings and Price Range (WDM) 
5 
Data revised to July 28, 1937 28, 
Incorporated: 192s. Maryland, to acquire the 20 parce ma — tinue a established in 1844 by 20 
assets of Wayne Company which was origi- 10 S. S. White. Office: Philadelphia, Pa. An- 10 = 
nally organized in 1891. Office: Fort Wayne, 0 stins $6 nual meeting: First Tuesday in April. 0 
Indiana. Annual meeting: Third Wednes- —_— —— $3 Number of stockholders, 2,038. EARNED PER SHARE 
apitalization: one Capit: 20 par)......-. 299,502 shs 
Capital stock ($1 par).......... 289,659 shs DEF $6 02 shs 0 
1929 ‘31 ‘32 ‘33 ‘34 °35 1936 1935 ‘31°32 '33 '34 1937 


Business: The leading manufacturer of pumps, accessories 
and equipment used by gasoline filling stations, garages and 
airports. The company manufactures 30 to 40 per cent of 
all the gasoline pumps produced in this country. In 1933 
company introduced a computing-recording meter pump which 
records gallonage sales and corresponding price simultane- 
ously together with a cumulative record of the station sales. 

Management: Has been responsible for many important 
improvements in the dispensing pump business. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $2.3 million; cash, $822,708. Working capital 
ratio: 2.8-to-1. Book value of capital stock, $13.43 per share. 

Dividend Record: No dividends were paid on old common 
outstanding prior to reorganization in November, 1934. On 
the present capital stock an initial dividend of 50 cents per 
share was made on January 20, 1937. 

Outlook: The company occupies a strong position in the 
gasoline pump industry; earnings should continue to reflect 
the rate of consumption of gasoline which in turn is de- 
pendent upon general economic conditions. 

Comment: Capital stock is essentially a business cycle issue. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Calendar Year's 
Six months ended: May 31 Nov. 30 Year's Total Dividends Price Range 
* * D$4.98 None 
$1.30 $1.08 2.38 None 22 —12% 
2.73 1.85 4.58 None 37 %—19 


Not available. +*To July 28, 1937 


No. 715 The Western Pacific Railroad Corporation 


Data revised to July 28, 1937 


and Price Range (WR) 


Incorporated: 1916, Dalaware, as a_hold- 40 

ing company controlling the Western Pacific 30 ry 
Railroad Company, which was incorporated 20 Price nance 
1916 in California (originally incorporated 10 


in 1903). Office: Wilmington. Del. Annual 0 
meeting: First Tuesday in October 


0 
Capitalization: “Funded debt......... None 
7Preferred stock 6% conv. ($100 $4 


Comnon stock ($100 par).......! 574,458 shs 1929 "30 “31 °32 °33 "34°35 1936 


“Subsidiary railroad operating company has funded debt of $59,295,805. +Convertible 
into common stock at par with a cash adjustment for dividends. Redeemable at $105 
per share. Cumulative at rate of 6% per annum up to a total of 12% and in 
addition, so long as arrears amount to 12% or more, cumulative to the extent of net 
profits applicable to payment of dividends, up to 6% per annum. 


Business: A holding company for equities and bonds of 
Western Pacific Railroad Company (the operating company), 
one half of the common stock of Denver Rio Grande & West- 
ern and a portion of the preferred stock and an equity in 
one-half of capital stock of Utah Fuel Co. Lines of operating 
subsidiary are chiefly in California, Nevada and Utah. Rail- 
road in bankruptcy trusteeship. . 

Management: Headed by Arthur Curtis James. 

Financial Position: Calculation of working capital position 
meaningless in view of nature of the company and large ad- 
vances to subsidiary in bankruptcy trusteeship. Book value 
of common stock, $98.73 per share. 

Outlook: Ability of operating subsidiary to make progress 
in face of competition from large transcontinental systems 
will depend upon improvement in standard of the properties 
and aggressive management. 

Comment: Probable drastic treatment of the equities of 
both Western Pacific and Denver & Rio Grande Western in 
reorganization indicates the speculative nature of the stock. 

RECORD oF DEFICITS (AND, PRICE RANGE or COMMON STOCK: 


Years ended Dec. 31: 193 1935 1936 

Deficit per share........ 13 ps2: a5 D$2 58 pss 92 ps2. D$4.87 D$4.85 
Price Range: 

30% 4% 9% 8% 3% 4 

7% 1% % 2% 1% 1% 


Business: Company manufactures dental instruments, sup. 
plies and apparatus. Plants located at Philadelphia and 
Staten Island, N. Y. Branches maintained in leading cities, 

Management: Among the leaders in this specialized in- 
dustry. 

Financial Position: Cash alone in excess of total current 
liabilities. Net working capital as of December 31, 1936, $5.9 
million; cash, including U. S. Government bonds, $799,386. 
Working capital ratio: 10.5-to-1. Book value of capital stock, 
$28.66 per share. 

Dividend Record: Maintained dividend payments in varying 
amounts on old $100 par stock from 1900 up to stock split-up 
in 1929. Payments on $20 par stock were made each year 
throughout the depression. Present rate, $1.20. 

Outlook: Business in dental supplies is less subject to 
cyclical influences than sales of equipment and instruments. 
General improvement in economic conditions tends to increase 
replacements by established dentists and _ purchases by 
younger men who are starting practice. 

Comment: Stock is interesting mainly as an income pro- 
ducing equity. 


Years ended Dee. 31: 


Earned per share. $137 $07 72 $138 
Dividends paid .. 0.20 0.65 0.80: 7 1.20 0.30 
Price Range (Bid Prices) : 
8% 14% 1656 2234 $ 23% 
3 11%4 il 12% 20 
“First quarter. Including extras. IN.Y.S.E. to July 28, 1937 
No. 928 Wood (Gar) Industries, Inc. 
Earnings and Price Range (GAR) 
Data revised to July 28, 1937 ~~ 
Incorporated: 1922, Michigan, as Wood 30 
Hydraulic Hoist and: Body Co., succeeding 20 
to a business founded in 1913. Present 10 PRICE RANGE 
title adopted in December, 1933. Office: 0 ue 
Detroit, Michigan, Annual meeting: Third 
Thursday in April. EARNED PER SHARE 
Capitalization: Funded debt.......... Non — = wae) 
Capital stock ($3 par).......... 800,000 


$1 
1930 ‘31 ‘32 '33 ‘34 ‘35 '36 1937 


Business: Company manufactures truck equipment, bodies 
for truck and trailers, cranes, pole derricks, road machinery. 
oil burners, water heaters, fender guards, etc. Hoist and 
truck equipment has been the main source of income. 

Management: Controlled by G. A. Wood, who holds ap- 
proximately 52% of capital stock. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1936, $2.3 million; cash, $629,656. Working 
capital ratio: 2.6-to-1. Book value of capital stock, $5.03 per 
share. 

Dividend Record: Cash dividends paid on former common 
stock: 1929, 50 cents; 1930, 50 cents. Present stock received 
initial 25-cent payment in October, 1936. 

Outlook: Future status of the company will depend to a 
large extent upon the success of efforts to expand the air- 
conditioning division, started in 1934. Company is well en- 
trenched in the truck hoist and road machinery business, 
but in air-conditioning it encounters keen competition from 
larger and stronger concerns. 

Comment: Stock is subject to the risks of a minority equity 
in a family concern. 


Years ended Dec. 31: 


Earned per share. $0. 06 30:86 

Dividends paid .... None None None 0.55 *$0.25 
Price Range: 


“In first half. +*To July 28, 1937. 
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No. 872 Lion Oil Refining Company 


Earnings and Price Range (LNO) 


Data revised to July 28, 1937 ; 50 (sew YORK CURE EXCHANGE 

Icorporated: 1923, Delaware. Office: El 40 

Derado, Arkansas. Annual meeting: Second 30 

Tuesday in April. Number of stockholders, 20 

2,481. 10 

Capitalization: Funded debt... .*$4,000,000 0 = 

Capital stock (no par).......... 416,135 shs $4 

$2 

*Debentures convertible into 40 shares EARNED PER SHARE 
of capital stock through March 31, 1940, DEFICIT PER SHARE 


2 
and 35 shares thereafter to March 31, 1912. 1929 '30 ‘31 ‘32 °33 ‘34 ‘35 1936 


Business: Engaged if. production of oil and gas, and trans- 
portation and refining of crude oil. Of 1936 crude output, 
554.000 barrels came from Texas, 551,000 barrels from) Arkansas 
and 115,000 barrels from Louisiana. Reserves total 17.5 million 
barrels. Sixty per cent of refined products are sold to service 
stations and the remainder to general trade. 

Management: Aggressive; has been adding to company’s 
properties through active development. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $1.5 million; cash, $906,266. Working capital 
ratio: 2.2-to-1. Book value of capital stock, $17.17 per share. 

Dividend Record: Payments initiated 1925; omitted 1931- 
35. Present annual rate, $1 plus extras. 

Outlook: Recent acquisition of E. L. Smith Oil Company 
more than doubled company’s reserves of crude oil. New 
marketing facilities have also been acquired, and the com- 
pany is now a well-rounded organization. 

Comment: Earnings record has been very erratic, but the 
stock is improving in status. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF C CAPITAL STOCK: 


874 Nehi Corporation 
Data revised to July 28, 1937 50 Earnings and Price Range (NHI) 
Incorporated: 1928, Delaware, to acquire 40 NEW YORK CURB EXCHANGE 
assets, trade marks and entire capital stock 30 
of Nehi, Inc., and Chero-Cola. Office: 20 
Tenth Street & Ninth Avenue, Columbus, 10 Pe nn) 
Georgia. Annual meeting: First Tuesday 4 
in) March. 
Capitalization: Funded debt.......... None 0 
*First preferred stock $5.25 cum. $2 
preferred stock $8 cum. 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 
Common stock (no par)......... 153,600 shs 


“Callable at $86 a share. {Each share convertible into 8 shares of common stock; 
callable at $105 a share. All owned by management. 


Business: Manufactures and sells flavors and syrups for use 
in carbonated beverages and in addition makes carbonated 
beverages sold under the “Nehi” trade name. Products are 
distributed through about 500 franchised bottlers. 

Management: Appears to be making progress. 

Financial Position: Good. Net working capital at end of 
1936, $397.736; cash, $433,501. Working capital ratio: 2.7-to- 
1. Book valuc of common, nil. 

Dividend Record: Arrears on preferred issues cleared up by 
payments in October, 1936, and in February, 1937; regular 
payments since. Common paid 45 cents in 1931; no payments 
1932-1936; dividends resumed with $1 a share July 31, 1937. 

Outlook: Maintenance of the upward trend of sales appears 
likely with continuance of aggressive promotion efforts, but 
future increases are likely to be at a more moderate rate. 

Comment: The stock must be considered one of the more 
speculative of the listed consumers’ goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Six months ended: June 30 Dee. 31 Year's Total Dividends Price Range 
* 


Qu. ended: Mar. 31 June 30 Sept. Dec, 31 ‘Total Price Range 
1933 D$0.56  D$0.05 $0.28 D80.25 None 9%— 1% ad 
7 0.55 0.03 None 6 — 3% $0.11 $0.78 0.89 None 3%— 1 
D 0.40 D 0.10 0.14 0.22 D 0.14 None 3% 0.20 0.57 0.77 N 
0.26 0.28 0.64 0.71 2.10 2.81 None 41 — 4% 
*Earnings adjusted to present 7Six months. {After surtax equal 9 37. 
to 5 cents per share. §To July 28, 1937 *Not available. +To July 28, 1937 
. 
873 Merritt-Chapman & Scott Corporation 875 Novadel-Agene Corporation 


sc Earnings and Price Range (MEC) 


Data revised to July 28, 1937 
NEW YORK CURB EXCHANGE 


Incorporated: 1922, Delaware, to a 40 

Merritt & Chapman Derrick & Wrecking 30 

Co., incorporated 1903, and T. A. Scott Co., 20 { 

Inc. Office: 17 Battery Place, New York 4 ee 8 o 

City. Annual meeting: First Monday in an $4 

Avril. Number of stockholders: Preferred, $2 

657; common, 64. EARNED PER SHARC 

Capitalization: *Funded debt ..... See note $2 

TPreferred stock 642% cum. Series pericit pen snare | 
28,030) shs 1999 '30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 

Common stock no par...........28 2.005 shs 


“On December 31, 1936, there were outstanding $60,000 purchase money mortgages 
due 1937 to 1939 and $30,000 notes payable on demand. Redeemable at $110. Each 
share of preferred bears a detachable warrant entitling holder to purchase one share 
of common at $30 a share. 

Business: Company is one of leading maritime wrecking 


and salvaging units in the country. Business comprises ma- 
rine salvaging operations, heavy derrick works, heavy light- 
erage, and under water construction work in connection with 
shore and harbor improvements. 

Management: Well qualified technically by long experience. 

Financial Position: Receivables account for more than half 
of current assets. Working capital as of December 31, 1936, 
$1.0 million; cash, $598,655. Working capital ratio: 1.6-to-1. 
Book value of preferred stock, $140.58 per share. 

Dividend Record: Last payments on preferred and common 
were made in 1931. Preferred arrears now total $35.75 per 
share. 

Outlook: Despite large amount of river and harbor de- 
velopment work in recent years, company has not realized 
satisfactory earnings since 1931. Business in this division 
may be affected by Government economies. 

Comment: Statistical position of common stock is weak 
in view of unimpressive earnings record and aia arrears 
on the preferred. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 936 

Earned per share. $1.41 $0.42 D$3.84 D$1.50 D$1.98 D$1.13 ps0 8s 

Dividends paid ..... 1.60 0.40 None None None None None 
Price Range: 

20 1i% 2% 4% 2% 53% 10% 


29 


Farnings and Price Range (NOG) 


Data revised to July 28, 1937 40 LNEW YORK CURB EXCHAN 


PRICE RANGE 


Incorporated: 1928, Delaware, as successor 30 

to Novadel Process Corp., incorporated in 20 

1926. Office: 11 Mill Street, Belleville, 10 

New Tersey. Anual meeting: Second Wednes- | to Tor 1 split up Apr. 1931 
day in April. EARNED PER SHARE Y : 
Capitalization: Funded debt........... None EZ 
Capital stock (no par).......... 475,218 shs 


1929 "30 *31 ‘32 °34 1936 


Business: Controls patents which are used extensively by 
millers throughout the United States and Canada for the 
bleaching, maturing and aging of wheat flour. Principal 
Novadel flour bleaching patent expires May 26, 1942, while 
patent for treating flour and other cereals with Agene expires 
February 8, 1938. In 1935, company developed Kooler Keg, a 
cooling unit for beer barrels. 

Management: Experienced; has had good record. 

Financial Position: Fair. Net working capital at end of 
1936, $384,243; cash, $663,868. Working capital ratio: 1.5-to-1. 
Book value of capital stock, $3.25 per share. 

Dividend Record: Good. Uninterrupted payments on capital 
stock at varying rates since 1929; paid 200% stock dividend 
in April, 1934. Present rate, $2 per annum. 

Outlook: Stability of earnings may be expected to continue 
until expiration of basic patents; the longer term outlook is 
more difficult to visualize. Depending upon ultimate success 
of the Kooler Keg venture, other efforts may be undertaken 
to develop new sources of earnings. 

Comment: The stock has attained the status of a relatively 
stable income producer, but it is not an investment. 


Years ended Dec. 31 


Dividends paid .... 1.33 1.67 2.58 2.00 2.50 
Price Range: 

15% 19% 23% 40% 


48 
LOW 11% . 18% 33% 


*Based on capitalization giving effect to three for one split in April, 1934. 
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DIVIDENDS DECLARED 


Regular 
Pe- 
Company Rate riod 
Abbotts Dairies ........... 2c 
Allegheny Steel ........... 40c .. 
$1.75 @Q 
Amer. Hide & Leather pf...75c Q 
Amer. Home Prod.......... 20c M 
American Indemnity ....... 
Amer. Ins. (Newark, N. J.)...25¢ 
Amer. Re-Insurance ........ “8c .. 
Amer. Sugar Ref.......... 50c Q 
Atlantic Refining .......... 25c Q 
Atlas Plywood pf.......... 3ic Q 
Aroostook........ 638c Q 
$1.25 @Q 
Banker. Ship. Ins. of 
$1.25 Q 
Barber (W. H.)........... 23c Q 
Barkers Bread, Ltd.......... 8c M 
Paton Rouge Elec. $6 pf..$1.50 Q 
$5 
$1.50 Q 
Blum’s, Inc., $1.25 cum. conv. @ 
Bond & Share Trading 
.. 
Bourjois, $2.75 pf........ 68%c Q 
20c .. 
Euckerfields, Ltd. 7% pf..$1.75 .. 


Bunker Hill & Sullivan 
37%e 
15e 


6% .50 
Wyant & Cannon. 


Canadian Oil 8% pf........ 
Coletex 40c 
62%ec 
50c 
Colgate-Palmolive-Peet ..12%c 
$1.50 
Congoleum-Nairn .......... 50c 
Connecticui Light & Power 
$1.37% 
‘ons. “Edison 5 
Cons. Gas, El. Lt. & Pwr 
$1.25 
Contairer Corp. of America. .30¢ 
Continental 2 
Cosmos Imperial Mills...... 25¢ 
Crown-Zellerbach $5 pf....$1.25 
Cummins Dist. 8% pf...... 20c 
Diamond Ice & Coal 
30c 
East Pub. Ser. 

$1.50 
Do $1.62 
15¢ 

El Paso Elec. Co. (Texas) 
$1.50 
El Paso Elec. Co. (Delaware) 
$1.75 
Fall River Gas Works...... 40c 
Freeport Sulphur pf...... $1.50 
50c 
Graton & Knight 7% pf. 
Greene-Cananea Cop. ....... 
Gulf States Util. pf. $i. 50 
$1.37% 
Hele Bros. Stores.......... 25c 
25c 
$1.25 


Hollinger Consol. Mines. de 
Horn & Hardart (N. Y.) 


Ind. Fund of No. Amer... .50c 
Inglewood Gasoline ........ le 
$1 
Kable Bros. 6% pf....... $1.50 
Lawson Realty 7% pf....$1.75 
Lehigh Portland Cement. .37%4ce 

$1 
40¢ 
$1 
$1 


Lobl: aw Groceries, Ltd, A...25c 


Manhattan Shirt .......... 25e 
Marquette Ce Mfg. 6% pf.$1.50 
Mass Bond & Ins. cap... 
McKesson & Robbins, $3 Ts 


Memphis N. G. pf........$ $1.75 
Mo. Util. Co. 7% pf......$1.75 
Monsanto Chem. Co......... 0c 
$1.64 
Morristown Sec. Cp........ 
Nash-Kelvinator ........... 25e 
Electric Welding Machines 
216¢ 
National 12%e 
$1.75 
$1.50 
Nat. Linen Service $7 pf. .$3.50 
Neptune Meter $8 pf....... $2 
N. Amsterdam Cas’lIty...... 30c 
New Brunswick Fire Ins....! 50c 
New Eng. Fund (formerly Mut. 
J. & Hud. Riv. Rwy. & Ferry 
$1 
N. Y. & Queens Elec. 
$1.25 
Oahu Ry. & Lands......... 25¢ 
O’Connor Moffatt $1.50 Cl 
DE... 
Ohio St. Life Ins.........25¢ 
40c 


GOO LO LOL: ©: LOH LO 


©: 


un 


Pay- 
able 
Sept. 1 
Aug. 14 
Sept. 16 
Sept. 1 
Aug. 1 
Aug. 7 
Sept. 30 
Sept. 1 
Oct. 1 
Oct. 1 
Aug. 16 
Oct. 2 
Oct. 2 
Sept. 15 
Sept. 1 
Aug. 1 
Oct. 1 
Oct. 10 
Aug. 9 
Aug. 31 
Aug. 3 
Sept. 1 
Sept. 1 
Sept. 1 
Aug. 1 
Sept. 1 
Aug. 20 
Aug. 16 
Oct. 1 
Oct. 
Aug. 31 
June 30 
Sept. 1 
Sept. 1 
Aug. 16 
Aug. 28 
Oct. 1 
Aug. 19 
Aug. 16 
Aug. 28 
Sept. 1 
Oct. 1 
Sept. 15 
Sept. 1 
Sept. 15 
Oct. 
Oct. 1 
Aug. 20 
Sept. 30 
Aug. 14 
Oct. 15 
Sept. 1 
Aug. 2 
Aug. 2 
Aug. 14 
Sept. 1 
Sept. 1 
Sept. 10 
Oct. 15 
Oct. 15 
Aug. 2 
Nov 1 
Sept. 15 
Aug. 15 
Sept. 13 
Sept. 15 
Sept. 15 
Sept. 1 
Sept. 30 
Sept. 1 
Aug. 12 
Sept. 1 
July 30 
July 10 
Sept. 1 
Aug. 16 
Oct. 1 
Aug. 2 
Oct. 1 
Nov. 1 
Oct. 1 
Sept. 10 
Sept. 1 
Sept. 1 
Sept. 1 
Sept. 1 
Sept. 1 
Aug. 16 
Aug. 2 
Sept. 1 
Sept. 1 
July 1 
Aug. 5 
Sept. 15 
Oct. 1 
Aug. 25 
Sept. 1 
Sept. 15 
Dec. 1 
Aug. 10 
Aug. 20 
Aug. 2 
Sept. 30 
Sept. 15 
Nov 1 
Aug. 23 
Aug. 15 
Oct. 1 
Aug. 2 
Aug. 2 
July 31 
Aug. 20 
Sept. 14 
Sept. 1 
Aug. 5 
July 15 
Aug. 16 
Aug. 2 
July 26 


Hidrs of 
Recora | 


y 31 


to 


_ 


Pe-  Pay- Hidrs of 
Company riod able Record 
Penn. Gl. Sand vtc........ Oct. 1 Sept. 15 
@ Oct. 1 Sept. 15 
Peoria & Bur. Val. R.R...$3.50 S Aug. 10 July 21 
Petrolite Corp. (Del.)......50ec Q Aug. 2 July 24 
Q Sept Aug. 6 
Phoenix Hosiery 7% pf...87%c Q Sept. 1 Aug. 20 
Pitney Bowes --10c Q Aug. 10 Aug. 2 
Pittsburgh Plate Glass we .. Aug. 20 July 30 
Quaker State Oil Ref....... 2be Q Sept. 15 Aug. 31 
$1. Q Aug. 13 Aug. 6 
Radio Corp. of Am. Ist pf. Stige Q Oct. 1 Sept. 8 
Reyn Met. Co. pf...... $1.37% Q Oct. 1 Sept. 30 
Rochester Button $1.50 re «4 Q Sept. 1 Aug. 20 
Rogers Paper Mfg. ‘‘A’’ Q Aug. 2 July 20 
Savage Arms 2d pf. "$130 Q Aug. 30 Aug. 16 
Savannah G 7% pf.. 43%c Q Sept. 1 Aug. 20 
40c Q Sept. 15 Sept. 1 
Shawinigan W. & P....... 20c .. Aug. 16 July 28 
Sherwin Williams .......... $1 Q Aug. 16 July 31 
Sherwin-Wms 5% pf. AAA.$1.25 Q Sept Aug. 14 
Signode Steel Strap...... 664%e Q Aug. 6 Aug. 2 
Stamford Water ............ $2 Q Aug. 16 Aug. 6 
Stand. Cap & Seal. 40e Q Sept. 1 Aug. 14 
Sterling Products ... ..95¢ Q Sept. 1 Aug. 16 
Stiomberg- ‘Tel. ..12%ce Q Sept. 1 Aug. 10 
Do 6%% pf.. Q Sept. 1 Aug. 10 
Sylvania Indust. Q Aug. 10 July 28 
Q Aug. 16 July 31 
Tenn. Elec. Power 5% pf. $102 25 Q Oct. 1 Sept. 15 
Do 6% pf...  E Q Oct. 1 Sept. 15 
Do 7% pf 31°75 Q Oct. 1 Sept. 15 
Do 7.2% pf --$1.80 Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 10 
Thompson (J. R.) ....... 124%ce Q Aug. 16 Aug. 5 
Tide Water Power $6 pf..$1.50 Q Sept. 1 Aug. 10 
Uni. Eng. & Vary......... 50c Q 17 Aug. 7 
United Eng. & Fadry pf. 7, 4 Q Aug. 17 Aug. 7 
U. S. Playing Card Co..... oe Q Oct. 1 Sept. 15 
Q Aug. 30 Aug. 2 
Univ. GCens. Gil Co........ 25e .. Aug. 5 July 26 
Utica & M. Cot. Mill...... $1 Q Aug. 14 Aug. 6 
Utilities Stk. & Bd. vtc....40c S Aug. July 26 
Wagner Elec. Corp........ 50c .. Sept. 20 Sept. 1 
10c .. Aug. 20 Aug. 10 
Welch Grape Juice......... 75e .. Aug. 24 Aug. 14 
Wentworth Mfg. $1 cv. pf..25¢ .. ........ July 31 
Westinghouse Elec. & Mfg...$1 .. Aug. 31 Aug. 9 
$1 .. Aug. 31 Aug. 9 
Westvaco Chlorine ......... 25¢ Q Sept. 1 Aug. 10 
Williams (R. C.) & Co..... 15e Aug. 2 July 27 
Accumulated 
Assoc. Tel 49c .. Aug. 16 Aug. 2 
42c .. Aug. 16 Aug. 2 
Blue Ribbon Corp. 6%% pf.50c .. Aug. 1 July 28 
Crucible Steel pf......... $1.75 .. Sept. 30 Sept. 16 
Cuban Amer. Sugar pf....$2.50 .. Aug. 16 Aug. 5 
Dominion & Anglo Investment 
Corp. Ltd. 5% s sses0h $1.25 .. Sept. 1 Aug. 14 
Grand Union $3 pf......... 50c .. Sept. 1 Aug. 10 
Lake of the Woods Milling 
$1.75 Sept. 1 Aug. 14 
Minn. V Can Co. 7% p . -$1.75 Aug. 2 July 26 
8% Aug. 15 July 31 
Natl. Pte Co. Ltd. 
1% $1.75 .. Aug. 10 July 31 
U. Rubber Reclaiming 8% 
U. $1.25 .. Aug. 30 Aug. 2 
Western PS pf A......... 37%c .. Sept. 1 Aug. 12 
Wood, Alexander & James 
$1.75 .. Aug. 10 Aug. 2 
Extra 
Amer. Ins. (Newark, N. J.)....5¢ .. Oct. 1 Sept. 7 
Continental QOil............. 25c .. Sept. 30 Sept. 8 
Greene Cananea Copper....$1.25 .. Sept. 13 Sept. 3 
Hollinger Consol. Gold Mines 
Inglewood Gasoline ......... le .. July 10 July 1 
40c .. Sept. Aug. 2 
Merch. Fire Assur.......... 10c .. Aug. 2 July 26 
New Brunswick Fire Ins....35¢ .. Aug. 2 July 23 
.. July 26 July 16 
Phillips Petroleum ........25¢ .. Sept. Aug. 6 
Sherwin Williams .......... $1 .. Aug. 16 July 31 
Stand Cap & Seal.......... 20c .. Sept. 1 Aug. 14 
S. Pisying Card........ 25e .. Oct. 1 Sept. 15 
Util. Stock & Bd. Corp. vtc..10c .. Aug. 2 July 26 
Increased 
75c .. Sept. 1 Aug. 20 
50c .. Aug. 16 July 22 
Byron Jackson ............50¢ .. Aug. 14 July 31 
Freeport Sulphur .......... 50c .. Sept. 1 Aug. 13 
Ze .. Oct. 1 Sept. 15 
Hamilton Watch .......... 60c .. Sept. 15 Sept. 3 
40c .. Sept. 20 Aug. 31 
Owens Illinois Glass, new..$1 .. Aug. 15 July 30 
Savage Arms .............00c .. Aug. 30 Aug. 16 
$1 .. Oct. 15 Oct. 1 
Initial 
Cen Stl & Wire Co. pf..53-1/3e .. July 1 June 15 
15ec .. Aug. 16 July 31 
Merrimac M. Co. n......... 25ec .. Oct. 10 Sept. 20 
Seattle Brew. & Min........ je .. Aug. 10 July 1 
United Printers & Pub, Inc. 
(Del.), $2 cum. conv. pf..50c Q June 30 June 19 
Interim 
". Tob. of Gt. Brit. & 
wa AM. Aug. 10 Aug. 2 
35e - Oct. 1 Sept. 9 
$3.50 -. Sept. 10 Aug. 10 
Outbd. Mar & Mfg. Co....75e .. Aug. 10 July 26 
50c .. Aug. 30 Aug. 16 
Liquidating 
Harmony Mills 7% pf...... $10 July 22 July 15 
Intl. Match Realization Co.. 
$12.50 .. July 27 July 13 
Reduced . 
McWilliams Dredg......... .. Sept. 1 Aug. 21 
M Aug. 15 Aug. 10 
Recemed 
Animal Trap of America. 25 .. Aug. 2 July 23 
Food Machine ........... $1.50 .. Aug. 25 Aug. 14 


INTEGRATED OIL UNITS 


Concluded from page 1] 


ply the greater part of their crude 
requirements should continue to show 
the widest earnings gains because of 
the still inadequate spread between 
crude and refined prices. 


Even though generally higher crude 
and refined prices are not posted later 
this year the profits momentum 
should insure improved operating re- 
turns and more liberal dividend pay- 
ments toward the close of the calen- 
dar period. The expense of additions 
to crude reserves may lead some com- 
panies to seek additional capital by 
the sale of more common shares or 
funded debt, but working capital posi- 
tions are, for the most part, adequate, 
and expansion programs will be 
largely determined by consumption 
trends. 


The discovery of new oil fields of 
major importance could, of course, 
change the current favorable statis- 
tical position of the industry, but such 
a development does not appear to be 
a serious or immediate threat. More 
significant at present is the fact that 
production is ahead of consumption, 
and allowable production of some of 
the major producing states in August 
will be increased. Assuming that de- 
mand continues to keep up with esti- 
mates, and that additions of crude to 
storage do not become proportionate- 
ly greater, the price structure should 
remain firm, even though an increase 
in prices might prove to be difficult 
of accomplishment. 


Attractive Stocks 


Because of the character of the oil 
industry in its economic problems, 
long range forecasts must be sur- 
rounded by qualifying conditions. 
But as far as can be seen, there con- 
tinues to exist room for further 
growth of earnings by the better situ- 
ated companies. Thus the retention 
of the shares of such units as Con- 
tinental (recent price, 48), Gulf (58), 
Texas (64), Standard of Jersey (70), 
Standard of California (44), Socony 
(21), Skelly (58), Consolidated (16) 
and Tide Water (20) is warranted. 
For new commitments, the Jersey 
and California Standards, and Gulf 
and Texas Corporation are favored. 


AT 
= 
Sept. 1 
Aug. 18 
July 
Aug. 
Sept. 22 
Aug. 14 
Sept. 7 
Sept. 7 
Sept. 7 
Aug. 20 
July 22 
Aug. 31 
Aug. 31 
Aug. 2 
ty Aug. 16 
July 22 
Aug. 13 
July 20 
Aug. 21 
Aug. 2 
Sept. 15 
Sept. 15 
Aug. 6 
June 29 
Cal 
Jul 
Aug. 
Sept. 
Aug. 
Aug. 
Aug. 
ept. 
Sept. 
= 
Aug. 
Aug. 
Sept. 15 
Aug. 5 
Sept. 8 
July 31 
Sept. 30 
Aug. 13 
July 10 
: 
July 26 
July 31 
Aug. 10 
Aug. 10 
Aug. 25 
Sept. 30 
Sept. 30 
July 27 
Oct. 15 
Sept. 1 
July 3 
Sept. 3 
Aug. 31 
Aug. 31 | 
Aug. 16 
Sept. 18 | 
Q Aug. 12 
M July 1 
ey Q Aug. 13 
ast Q Aug. 16 
Q Sept. 20 
Q July 27 
Q Sept. 15 
Q Oct.. 14 | 
ge Q Sept. 14 | 
Q Sept. 3 
Q Aug. 2 
Q Aug. 17 | 
Q Aug. 17 
Q Aug. 10 | 
bie Gar Wiese Louisville Henderson & St. Louis | 
s July 31 | 
Q July 20 | 
Q Aug. 13 
Q Aug. 10 
Q June 30 
Q July 27 
Q Sept. 1 
ican Q Sept. 20 | 
Q Aug. 12 | 
Q Aug. 20 
July 26 
July 24 
Sept. 10 
Aug. 27 
Oct. 14 
Aug. 13 
Aug. 1 
Sept. 1 | 
July 25 ! 
July 22 
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The FINANCIAL WORLD 


HERE is a new market outlook. 

It is based on a more accurate 
appraisal of business prospects over the 
rest of the year than was possible dur- 
ing the last several months when polit- 
ical and labor considerations pressed so 
heavily upon the attention of investors. 


In this new market phase the investor who is 
quick to bring his portfolio into line with the 
situation will benefit substantially, whether 
his principal objective is capital enhancement 
or income. We are in a period that calls for 
action, for there are many interesting oppor- 
tunities for sharing generously in the next 
market advance. 


There is every reason the investor should go 
cheerfully and quickly about the task of put- 
ting his investment house in order. The under- 
lying business situation is good, profits are 
being maintained by industry in spite of in- 
creased operating costs and labor difficulties, 
and with the appearance of semi-annual re- 
ports of earnings and operations it is possible 
to determine with reasonable assurance what 
may be expected of individual corporations 
over the next few months. 


It is because the relative merits of the dif- 
ferent companies are becoming clearer, how- 
ever, that the market can be counted upon to 
become increasingly selective, making it essen- 
tial for you as an investor to rely upon the 
advice of experienced investment counsel. 
You are then in position to devote your prin- 
cipal energies to the business from which your 
investment funds are derived, while your 
counsel concentrates on your problems and 
employs facilities especially devised for detect- 
ing and weighing investment values and mar- 
ket trends. 


Bring Your Portfolio into Line 
With the New Market Outlook 


The Financial World Research Bureau is par- 
ticularly well equipped to serve you in this 
way. By registering your portfolio for con- 
tinuing supervision you can feel confident it 
will be kept consistently in harmony with 
current and developing situations. Whether 
your portfolio has a seven-figure value or as 
low as $12,000, it is adapted to our procedure. 


The Research Bureau does not offer a bulletin 
service. There are no printed lists of securities 
to be bought, or sold, or switched. You are 
not tossed back on your own judgment, but 
are told, in personal correspondence, exactly 
what to do and when to do it. A complete 
transcript of your portfolio is always before 
us, and your individual program is carefully 
planned and conscientiously followed through. 
The service is not for speculators, or in-and- 
out traders. It is for investors. 


The annual cost is small— one-fourth of 
one per cent of the liquidating value at the 
time of registration. The minimum annual 


fee of $125 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today 
—or use the coupon for a full description of the service. 


Tne 
FINANCIAL WORLD 


RESEARCH BUREAU 2! WEST STREET, NEW YORK 


prnase explain (without obligation to me) how 
your personal supervisory service would assist 
me to establish and keep my portfolio in line with 
conditions, and achieve my objective. I enclose a 
list of my investments, showing the number of 
shares and their original cost. 

Aug. 4 
Objective: 
Income Capital enhancement (or) Both 9 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ANALYTICAL Stupy oF 38 PUBLIC 
Uritity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FINANCIAL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Cuicaco Rivet & MACHINE Co.— 
A study of this manufacturer of 


small rivets. (Made available by 
Thomas & Griffith.) 


A Listep PREFERRED STOCK—Now 
selling at 60 points below retirement 
price. (Report made available by 
J. T. Connor & Co.) 


Opp Lot Traprinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by G. J. 
Cramer & Co.) 


TRADING MeEtTHOops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. VY. Stock Ex- 
change.) 


Stocks, Bonps, ComMopiTiEs— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


NaturaL Gas’ Inpustry — An 
analysis. (Made available by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Weekly 


Business and Financial Summary 


1937 
*Crude Oil Production (bbls.).......... 3,576,400 3,557,950 3,520,750 
Electric Power Output (000 K.W.H.).. 2,258,776 2,298,005 2,096,266 
tSteel Output (% of capacity)......... 84.3% 82.5% 82.7% 
tAutomobile Production (U. S. A.). 88,055 115,280 100,031 
{Wholesale Commodity Price Index.... 90.8 91.3 92.3 
1937 
July 17 July 10 July 3 
§Bank Clearings New York City....... $3,452 $3,084 $4,891 
§Bank Clearings outside New York City 2,882 2,232 2,927 
Total car loadings (number of cars).. 770,075 682,205 806,168 
*Bituminous Coal Production (tons).. 1,163,000 1,284,000 1,206,000 
Financial World Index of Industrial 
*Daily Average. {As of beginning of following | week. {Ward’s Repor 
Omitted. {Journal of Commerce. - 
137 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. 4,426 4,407 4,33 
Other loans for purchasing securities 703 707 713 
U. S. Government securities held.... 9,435 9,408 9,438 
Total net demand deposits.......... 15,018 15,031 14,855 
Reserve System 
Federal reserve credit outstanding.. 2,564 2,585 2,578 
Total money in circulation.......... 6,436 6,457 6,524 


*Comparable figures not available. 
Miscellaneous Factors 


7Other than VU. 


1936 
July 25 
2,960,950 
2,099,712 


1,172,000 
91.5 
$000,009 


1936 
July 22 


$8,348 
* 

1,165 
* 


10,748 
3,350 
14,85” 
5,014 
979 


2,466 
6,153 


S. Government securities. 


1927 1936 
iInventories: May Apr. Mar. May 
Raw materials index.............. 92 97 111 108 
Manufactured goods index......... 106 106 109 98 
June May Apr. June 
tNew capital flotations................. $268,946 $78,153 $85,227 $151,874 
*Farm income—total (including sub- 
*Farm income subsidies............... 27 33 76 57 
July June May July 
*U. S. Government debt................ $36,599 $36,424 $35,213 $33,444 
Building contracts. Daily average 
(F. W. Dodge)—-in millions.......... 12.25 12.24 9.76 11.34 
*000,000 omitted. fCorporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
July 
22 23 24 26 27 28 
30 Industrials ........ 182.96 183.78 184.8 184.42 184.24 182.57 
54.71 54.80 55.05 54.83 54.40 53.52 
29.40 29.85 30.65 30.65 30.32 29.93 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 955,780 914,100 505,790 900,000 740,000 870.000 
1 Week ended 
Weekly Car Loadings July 10 July 3 June 26 July 12 
1937 1636 
Eastern District 
Delaware & Hudson..........ssscccses 11,051 12,746 12/380 11,199 
Delaware, Lackawanna & Western..... 13,192 16,983 16,599 14,993 
New York, New Haven & Hartford. 19,217 24,148 22,822 21,245 
New York, Chicago & St. Louis........ 12,866 15,668 15,248 13,703 
Southern District 
Louisville & Nashville................. 23,131 27,112 26,949 24,452 
Northwest District 
Chicago & Great Western.............. 4,691 5,304 5,063 5,340 
Chicago, Milwaukee, St. Paul & Pacific 24,167 29,497 27,571 30,276 
Chicago & Northwestern.............. 34,717 38,572 36,824 38,648 
Central West District 
Atchison, Topeka & Santa Fe.......... 33,627 40,629 37,356 28,805 
Chicago, Burlington & Quincy......... 22,056 22,732 21,869 29,241 
Chicago, Rock Island & Pacific........ 21,660 26,93 25,581 21,920 
Chicago & Eastern Illinois............ 4,551 5,127 4,922 4,765 
Denver & Rio Grande Western........ 4,685 5,474 5,475 4,44 
Southern Pacific System............... 35,920 44,055 41,658 34,246 
Southwestern District 
Missouri-Kansas-Texas 7.947 8,895 9,080 8,399 
St. Louis-San Francisco............... 11,989 14.620 14,322 12,328 
St. Louis-Southwestern ............... 4,818 5,291 5,394 4.171 
Note: Freight car loadings reflect current sectional business conditions. WLoadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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These Invaluable Investment Aids Are 
Not Available to Single Copy Buyers 


| 
| 
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GS uBscRIBERS for one year or for six months are the only readers of THE FINANCIAL 
WORLD who are entitled to the Confidential Advice Privilege, which many shrewd inves- 
tors consider alone worth more than our whole subscription price. This privilege entitles 
such subscribers to send inquiries by mail or telegraph asking for an opinion concerning any 


listed stock or bond. In many cases we can also offer advice about unlisted securities but 


do not promise to do so. 


An Immediate Survey on 20 of Your Listed Securities 


will be given you if you enclose a list of your holdings at the same time you 
remit for a yearly subscription for THE FINANCIAL WORLD. This survey 
simply undertakes to give you our opinion to buy or sell each of the twenty or 
less listed securities which you inquire about. We request that you write your 
list of securities on a separate sheet which will also contain your full name and 
address. Use the coupon below only for the subscription. 


Our Enlarged Stock Ratings and Data Book Covering 1600 Stocks 


is another great aid to investors which is published exclusively for subscribers for THE 
FINANCIAL WORLD. This is carefully revised and brought up to date each month and 
each subscriber receives the latest copy shortly after the first of each month without extra 
cost. We could sell many copies of this book alone but refuse to make sales of this valuable 
stock guide separately as we wish to have only subscribers benefit by the feature that is 
not available to non-subscribers at any price. 


Remember, all the advantages outlined on this page are given as an extra bonus to 
every investor who pays $10 for a year’s subscription for THE FINANCIAL WorLpD. 


THE FINANCIAL WORLD alone is big value at $10 per year when you consider that 
thousands of people gladly pay 25c per copy for it at the newsstand or at the rate of $13 
per year. And remember, these people do not receive either a survey or the regular Confi- 
dential Advice Privilege or the monthly stock ratings and data book. When you add up all 
these impressive facts, how can you longer doubt what so many investors are emphatically 
saying, viz.: “The Financial World with all the extras thrown in is the biggest $10 worth 
in America today.” 


At a time when the outlook is so promising for well informed investors, even small investors 
are practicing costly economy to delay their subscriptions. If you have not yet filled out 
the coupon below, do it right now and avoid future regrets. 


Stop Investing Blindly——Mail Coupon Before September 1 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. A4 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 
week, the confidential advice privilege as per your rules, a copy of the enlarged “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of 
my listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT 
PLANNING” and booklet showing price ranges of N. Y. Stock Exchange stocks 1929 to 1936 
and bond prices from 1920 to 1936. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription including all the above with reprints of 864 revised 
“Stock Factographs’—Remit $11.65. 


C] Six months’ subscription with 864 REVISED “Stock Factographs”—Remit 
$6.85. 


[| Annual subscription with 396-page $3.50 book—‘Successful Speculation in 
Common Stocks’”—Remit $11.75. 


Rules to Guide Subscribers 
Wishing Personal Advice 


on Securities 


1—Limit each letter to ONE 
security. Make each inquiry 
BRIEF and LEGIBLE. 


2—Write full name of security 
inquired about—do NOT use 
abbreviations or ticker sym- 
bols. 


3—Without exception enclose with 
each inquiry a self-addressed 
stamped envelope for reply. 
(FOREIGN SUBSCRIBERS 
should enclose INTERNA- 
TIONAL POSTAGE 
COUPON.) 


4—Limit the number of your in- 
quiries to FOUR in any one 
calendar month, even though 
you have made no inquiries 
in previous months. 


5—Address each inquiry about a 
stock or bond to: Confidential 
Advice Department, THE 
FINANCIAL WORLD, 21 
West Street, New York, N. Y. 


6—Mail letters with instructions 
for other departments in sepa- 
rate envelopes—never enclose 
them with an inquiry. 


7—Enclose Air Mail stamp and 
addressed envelope if you want 
reply by air mail. If you want 
a reply by telegraph it will 
be sent COLLECT. Do not, 
however, ask for advice for 
short term trading. 
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PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


S the Miami, Florida, ‘““Herald” said of Erl Roman’s 
titanic struggle with the big fish shown above: 
“The battle was tough on Erl. He had his hands full 
staying in the fishing chair.”” But a sporting spirit and 
healthy nerves kept Roman going. After a 2-hour fight, 
he landed the second-largest blue marlin ever taken on 
rod and reel. Mr. Roman says: “Healthy nerves are neces- 


FOREST RANGER has 


The battle is on—Erl Roman, 
famous sportsman, vs. 600 Ibs. of 
savage, fighting blue marlin! 


How would your nerves stand 
up to two hours of this? 


sary for keeping on top of things. Camels don’t interfere 
with my physical condition or get on my _ nerves.” 
Above, right, Mr. Roman enjoys a Camel after his tense 
fight. ‘‘I make it a point,” he says, “to smoke Camels 
with my meals and after ‘for digestion’s sake.’ ” 

Camels are made from costlier tobaccos, in a match- 
less blend. A mild cigarette for steady smoking. 


smoked Camels for 24 years. 4 f iy 
“es Mr. C. E. Dare likes Camels Costlier Tobaccos. 
\ after his steak and apple pie. Camels are made from finer, 
a / “Camels smooth things for MORE EXPENSIVE TOBACCOS 


... Turkish and Domestic... 


my digestion,” he says. 
y than any other popular brand. 


AQUAPLANE EXPERT. 
Miss Gloria Wheeden says: 
“I pride myself on keeping 
in good condition. Like all 
my crowd, I enjoy Camels— 
especially at mealtimes.” 


E 


Copyright, 1937, R. J. Reynolds Tobacco Company, Winston-Salem, N. C- 
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